. da

. Ol quite according to schedule. When |

GONTROL OF THE RAILROADS

- .

SOME INS AND OU'TS OF
HONEST FINANCE,

DIS-

companies, The general public
doesn't know what a holding
pany is. Call it a pail and it may gel
neross more quickly.
which a fnafcier

CoOT-

It is something

holds when ho

The Main Point at Issue, It Scems, Is |

Not Legltimate Service; But the
Preservation of a Fertile Pield
Loot, to the High Rollers Whao
Kuow How Best to Cultivate
Fietd,

——

“The rallroad gang is busy and the
people of the United States must be
on guard.
private control

The scheme I8 to regain
of the rallroads after
On the plea that the taking
over of the roads is only a war meas-
ure the gang doesn't want to take s ny
chances with the

way so that

the war

congress In

the

matter
but hopes to grease

they may slide back automatically in-!

to private control without any legisla-
tion.

“This must not be permitted, The
Kovernment must not return the rail-
roads to private control, either at the
close of the war or at any other time.
n the other hand

studied

no one who has

the problem deeply wants
‘Fovernment ownership,” in the sense
that government awnership s under-

stood today "ublie
but the

publicly owned,

ownership, yves;

ralironds have always been
We have had publie
ownership under the control of finan-
cial pirates.
it

amount

CGovernment ownership,

s understood,

Is usually would

to  nobody-ownership undex
the control of politieal

Is this hard to
Nathan L. Amster

understand at first,

buzzards,'"
Well
hard to

understand ?
little
But you will un-

is a

derstand him-that's the kind of man

Inies, one in lowa and one
ol |

that

uses a rallroad for a cow,
“THere were two of these compa-

in New

Jersey., The Rock Island was capital-
ized at §75,000,000, The holding com-
panies were capitalized at $350,000,-
i--nu, They lssued their stock as fully
| pald, but actually no payvment was
,Iln:u!v on either., Then upon motion
‘of D, (3. Reid, the entire stock isste

of the New Jersey company and the
'entire bond issue of the lowa company
|were placed with the Central Trust
company of New York, under
agreement that they were to be ex-
;.l;.nu.:ml for railway company hold-
jings on the basis of $270 in the hold-
ing companies' stocks and
$100 of raillway stock.
‘Under this agreement, D. G,
| W, B. Leeds, J. H, Moore and W, H.
Moore disposed of about $£20,000,000
of railway stock for which they roe-

ian

bonds for

teid,

celved over §55,000,000 in the other

securities.

holding companies' stock came from
'llu- dividends of the railway
pany, and the stockholders stumped-
jed, as expected, to exchange their se-
| curlties,  All but $4,000,000 of
joriginal Rock Island stock
| exchangeil,

“Now, under the agreement, the
rallway stock was to be held by th:
trust company as security for the
bonds. 1f the in-
terest on the bonds could not be paid,
| the railway stock would be sold; and
| four men who had held only about a

com-

lowa company's

The only revenue of the

the
was thus

fourth of the railway stock had
he is. His principal occupation for wormed themselves into a position
several years back has consisted of | where they could make the road pay
making himself understood. He s & :ul‘ not pay as it suited their interests
rallrond investor. Not 2 magnate, .\'(}tll,k_-sl.
one of the big adventurers of the | “The road pald. That is, it paid
Gould and Hill class, but a man with | somebody. How much it paid thess
n few hundreds of thousands that he | four men, the interstate commercs
didn't want to gamble with. He | commission was unable to tell. When

wanted to invest It in something safe,
You know the type; just the kind of
come-on In the railroad field that the!
big Insiders go gunning for.

Only, Nathan L. Amster didn't come |

).'hn' trained their guns on him, he
dodgerl. He dodged into little courts, |
where the hunters felt sure they could
smoke Bin out in a week or two, They
had alwags been able to do it with
others of h spaciss, but they
tackle

scooter

hal |
never
tle

court to court,

e such a nervy Jit-|

before. lie scooted from
He scooted behind in-
Junctions and mandam

pleadings and

uses and inter-
writs of this and that,
and finnlly he scooted into the inter-|
iate  commerce commission. One |
fact,
directorship of the Chi-
Island Macilie

that

bright smorning,
right into a
cago, Rock

and

in he scooted |

and rall-

road announced

there to fight.

he was

Newspaper readers are quite well

nequalnted

now with the fght he
made. He fought the directors single |
handed; and when that wouldn't do, |

|
he went back and had two directors |
elected instead of one.

in

Last year he
cLme

with four directors, repre-
senting the Awmster understanding, |
and with a loud minority voice he|
won almost all the points he was |
fighting for. For one thing, he coms
pelled the directors to deelare a dl- |
vidend after they had suld they|
couldn‘t; also he proved that the |
RHoek Island was a profiltable proper- |
ty after they had labelled it nothing|
but two streaks of rust and all the
other things that go to describe a rail-|
toad In the process of being scuttled. |

the series of deals which resulted in
recelvership was finally Investizated,

Mr. Reid testitied that he

burned his books at the end of each|have |

month,

“But the road didn’'t pay the stock-
holders. Note this letter from a
Poughgeepsie girl, She wuas working
to help support her futher,
nearly blind,

a few hundred dollars in 1tock Ih‘!.ll:‘.l
which hal been drawing 10 per cent lthe

dividends. When the dividends stov-
because of finanical
which the girl didn't understand, she
couldn't bear to tell her helpless fath-
er. 8he paid the dividends out of her

own earnings. She kept up this deceit

ped,

l;w long as she could, year after year,

while Mr, Heid and others were burn-
ing thelr books.

“Or this from Concord, N. H.: *i
am a widow, and the loss of $8%6
which I pald for my bond means u
good deal to me, as I am too old to
earn a living now.

“Why wasn't the interest beinz
pald?  Was it because wages were
higher every year and because the

| road could not raise its rates to meot
| them?

It is far more to the point Lo
read the history ol the Frisco deul
precious

g &b
bit of *financing,’ by which

Island had  $66,000,000
drawn out of its treasury to meet un
obligation of the lowa holding com-
pany, an obligation for which the

the Rock

rrnilwn_\' company was in no wise re.

sponsible and from which it recelved
no benefit.

“When the small investors in
Poughkeepsie and Concord read, awiy

back In 1003, that an agreement hal

difficulties
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for now. 'They are not pa l‘ti(."nl:ll’l.""l!(l“'. in private stockholders. Stock in
concerned about the job of supplying | cach should be sold to the publie or|
freight; and the §75,000 salarvies and!exchanged for

i |
£100,000 bonuses to presidents and or- |

present railroad hold-

|i1|;;‘.-4 and the overnment should be
ficials are only an item in the pro- | the one financier for all,
gramme. 1t is the job of irresponsi- Dividends in these federal corpo-

ble private financing which they want, irations, Mr, Amster thinks, should be

for the railroads, from the very na-|fixed by law with a maximum and

ture of the industry, must be contin.

:minimum rate. There should be no
ually financed, They cannot be fin- ' opportunity to  gamble for high
anced from their earnings, l-l\"'r_\"l.«:t.--.lu-s. but each investment should
year imperatively  calls for greater|be made sccure and some encourage-

and greater extensions to meet Brow- | ment should be given to the investors
ing demands; for better

terminals, [tc help make the enterprise succeed.
ll]l-tll-ll:lil‘ll “And how about the actual direc-
better ro!l-ition of the enterprises?”" [ asked.
then, I::l\‘ni

more trackage, more

equipment and more and
The
compelled to

stock. roads

ing

“That,” he said, “should be vested!
heen

business With 1 in the various interests served. The
the banks, and no one can object,

do

il primary interest is unquestionably the !

. |
the banks are called upon, to their publie at large. That is the reiason |
getting adequfite

remuncration  for  for railroads—to serve the public. The |
their 1iut

services, the tendency of

and no scheme of publie control would
“Is able he complete without giving adequate
to get away with all this, simply be- | representation to the other interests.”
it The ohvious| *The other interest?”
remedy is to organize the one section | “Certainly,”
of the American
never

“The money trust,” he said,

canse is  organized,

Mr. Amster.
Under government
organized the | control it is unthinkable that the in-
small investors. The remedy is nl)lllvr(‘sts of labor shall be ignored. On
to be found in abolishing Wall strovt'nw other hand, it is umhlﬂk;lla]o that
and its legitimate in the|these millions of workers shall have
buyving and selling of securities. The! voice except the strike, Strikes,
remedy is not to be found in the abo-|in rfact, must e made impossible; but
lition of responsible ownership :Ll!diit would amount almost to slavery to
turning our industries over to the pass  a law to that effect and let it
tender mercies of o political IIUI'(':lllt‘-E;.'n at that. If Iabor is not represent-
racy. 1 don't ebject to public owner- | ed in the actual management of the
ship so-called beecause it is too radi- property to which it gives its life and
1 object it it isn't  strength,
radical enough, 1t is pseudo-radical- | ail.

ism, the lazy substitution of an eco-
nomic phrase for

said
public which has|

beflore,

“Railfoad labor.
heen

business

1o

cal, to bhecause it wouldn't be democracy at

“Labor should not only be repre-
the actual correction i‘,«:(-mm! in the management, but pro-
of an economic evil, | vision should be made for the work-
“The trouble with the railroads is'u-.«' acquiring
that their

making a

dividend payving stoek,
stockholders have | stock whose dividends shall be deter-
legitifnate profit | mined largely by the faithfulness and
Some of their worst evils have ap- efliciency of the labor performed.
peared  when they were making !m; ['nion labor has one valid objection

not
heen

who was by the government, each corporation
Her father had invested! to 1al

But it lsnt’ the history of the Rock [ been made between the holding con-
Island fight which 1 set out to teill punies and the J. P. Morgan company
“Ust now Nathan L. Amster hay set| (o exchange the stock of the St.
Ritwelf to the biggest task of his| Louis and San Franscisco Railway
iie. It Is to put a stop forever to the company for their securities, the in-
sport of America’s financial Kings—| tormation didn’t mean anything tan-
using the great public Proper- fgible to them. But under this agree-
ties of the country not as a means of | ent $25 940,300 of Frisco stock was
eurning legitimate profits but as traps| exchanged for $34.728.360 of the
for the Investing public holding companies' stocks and bonds,

“These financlers,” he savs, "“are and the Frisco stock was deposited as
not the n who own the rallronds, collaterial for the bonds of the JIowa:
The ra vils have alwavs been own company, Then in December, 1909,
o4 by th blie=-1 the investing | this stock was resold to B. I'. Yoakum
o v ' - O ‘o holde: ftor 337.50 a share, or 3]",\'.:,“”1!. a1
ha ; nterested it all amount  insutlicient to redeem  the!
WS | ' 't the roads as| 1oy company's bonds, The Town |
| in properti Bt L h ,.-‘(-umln:lh;.' then Issued 227,500,000 o |
; A % g nave l”"'-"‘ bonds to the Rock Island 1ial-
entrusted  the ) i 0 th"l.u. Iy company, recelving $7,500,000 35 |
. . ' g b Nt h, which the riadway company hadd
the hu b I i | en ‘u',,“_,._\._l from the First Nutionat
th linancial workl whose in t W bank of New York. Wadak: mubhs
I : n ' ol b 1 uently found that the lowa coni

a4 pany had no assets to retive those |

“A few years ago for Instance, | bonds, and more thun $6,000,000 wi
hock Island was selling at $200 taken from the Rock Island trens
sl A few months ago it was sell- fury for the purpose.

g At 340 Had the property det It was over this deal that Mr. Am-
lornted? N weording to e [ ster as a stockholder, sued the fet
wte ( i commission, it was| Moore combination as individuals s i

! ! (TER T tnd making | recovered more than 5,000,000 o
greater eart K4 1 ever hefors | the stockholders He insistod how-
Liut hrt n years the gang O er, thnt the Jdeal was ol one i
financiers In charge hond not mannged long series of so-oalledd financial op
it They had iked it., They had | erationg which had resulted in yoee
run It not to manke idends on the [than $20,000,000 losas to the road, anil
money Invested but to  draw off the | that similar operationg nre the rule
earnings as fast as they acerued intonot the exception, In the great gamoe
thelr own palls, Incilentally making | of rallroad financing.
the rallway company pay for th “It is the chance to renew these
pails an well, operations,” he sald, “which the so-

“Thede palls were called ‘holding

culled railrond managers are looking

profit at all. The trouble with Walllto even the most advanced profit-

street is not that brokers get com- ‘sharing plans today, but this objec-
missions for the legitimate ex- 'tion would disappear in  such a sys-

change of  securities, The troubie  tem of public service, Today the
:;!\\-.-1_\'~!'.~.1i!1 both institutions is  that lhn."]urn!it sharving plan may be used to
)een under irvesponsible private | keep individual workers from joining

control.” the unions, and keep them from

As tb the railroads, Mr, Amster's | striking against the profiteers who are
plan is a simple one. He would ]lil"f“-l'xlllnitillg them. Dut railrbad labor

five federal corporations organized |does not think of the striking directly

! less for

| is

dominant voice in the directorate |
such a system is inevitably to llli'il'lﬁhnultl be the public’s. But the stock-|are trying
]
the railroads over to the money holders should also be represented; |
trust,

an additional dividenad iui
stock-—stock actual
would be determined by their
responsibility and loyvalty

whose value |

cwn |
in  future|
service,"”

“Just tell Mr. Amster con-
cluded, “if such a system isn't a more
reasonable form of publie co-opera-
tion than, the postoflice
day. 1In postoflice has no!
voice at The general publie
served, after a fashion, but
body of the people care
whether the enterprise pavs
At

me,"’

say,
the
all.

is to-|
labor
is
no great
a, hang;
or not,

the worst, the postoflice system
a mess. At the best it is Prussian-
The people
do not want our
cssential

5

ism.
sure railroads and
industries to go that
way, N\

“And that is just what the finaneial
pirates are depending wupon. They
to make us think that we
shall have to choose between the old
system and this spurious government
ownership, Of these two evils, 1
the American people will
choose neither.”

our

||(=Iie\’e.

OFFICERS DESTROY STILL.

Bennettsville, Feb. 21.—R. J.
Paterson, Jr., and Deputy Sheriff
ITenry Hubbard; Constables J. C.

Weatherly and United States Deputy
Collector P. J, Coleman seized the
largest still last night that has ever
been taken in Marlboro county. The
officers found a complete still of 110
gallon capacity, with all fixtures.
Everything was ready for a run.

INCREASE INTEREST RATE,
ol Wil L7 (¥ | .+
Half Billion in Treasury Certificates to
Be Issued at 4 1-2 Per Cent,
Washington, ¥eb. 2l1.—Another
$500,000,000 rlock of treasury certi-
cates of indebtedness in preparation
for the third liberty loan was offer-
ed for subscription tonight by Secs
retary McAdoo. This will bear in-
terest at the rate of 4 1-2 per cent.
as against the previous high mark of
41 per cent., and will be payable next
May 28, Subseription books will close

March 5 and payments must be made

“3 ;

of Ameriea, 1 am'between February 27 and that date.

The certificates will be in denomi-
nations of §500, §1,000, $5,000, $10,-
000 and $100,000, will be sold at par
and accrued interest and will have the
same tax exemptions as previous is-’
sues. The treasury may redeem the
entire issues at par and accrued in-
terest on or after any date before
their maturity set for the payment
of the first irstallment - of the sub=
seription pric: of the next liberty
loan.,

The right s reserved as usual to
reject any subscription, to allot less
than the amount of certificates ap-
plied for and io close the subscriptions
at any time without notice > '

About $2,100,000,00 in - certificates
remain to be issued at the higher rate
of 4 1.2 per cent. before the, third
loan campaiga, probably in April

War and the Farmer.
The Germans have built monster

There was kindling near the furnace
for distillation. They found three
gallons of whiskey and five galons
of low wines, and 100 gallons of heer.
The officers left Rennettsville early
this morning and after a search along
| the creek found signs where two stills
had been operated and then located
the one ready for work. Fresh oot-
prints were seen, but no one was to
be found in charge.
located on a small ereek on a place
known as the fruit farm,
teen miles northwest
ville.

about six-

of DBennetts-

Expect Scareity of Fluur,

agninst  the people of the TUnited

all

Hiven

ng ovoer li!l'

territory—one

existing railway | 2{ates,

lines in o o “Under this system there would be

profiteers  to arouse the envy of
The representatives of
the workers would sit with the other
directors, not as pleaders or as an-
tagonists, but as equals whose inter-
ests  are known to be one with the
other interests concerned. And in-

south, one for the northwest, ete.
All the given territory
thus merged into one combination, we
would do with of the
present evils of competition, duplica- |

1o

roads in g the toilers.

away most
tion of terminals, special routing, ete !

on i |
While the would or-
ganize these systems and they would
be under

government
stead of striking
government control, their | when a higher income seemed neces-

actual ownership would be vested, as sary they would be arranging  doubt-

for higher wages'

Minneapolis, Minn., Feb, 21.—With
| farmers holding their wheat fo- i
| hoped for increase in the government
{ price, Minneapolis millers expect a
{searcily of white flour in the near fu-
{ture, Stocks are said to be practi-
| cally exhausted, though figures are
:;1101. :u':liléxh]e, and prediction is less
| than half of last year.
242,704 were
shipped, against 270,909 in the corre-
sponding period last year. Production
| was but 151,620 barrels, against 341,-
]-I 30 a year ago.

Last week barrels

The still was*®

| submarines with a scope of operation
and three barrels of mash prep;n'ed‘

as broad as the Atlantic; the Belgians

thave invented a powder that makes

dynamite seem like a joss stick; th‘
French have mounted a 52-centimeter
gun that hurls a ton and a half of
explosive twenty miles; the British
have constructed that terrible land
battleship, the “tank.” ‘
But American farmers have done
their share ‘o render these things
possible. They have vied with mu~
nition makers—they have made the
United States a stockyard and a
granary for Europe. They have fur-
nished cotton and wool for uniferms, .
leather for tharness and saddls;ry.
horse and mule power for artlllm._
beef and grain for the commissary.
They have achieved scientific farming
triumphs parallel to the creating of
great guns and stable aeroplanes and
war machinery. And more people
are becoming farmers or studying ag-
riculture, or r2ading farm literature
than ever before—well aware ¢t
the farmer represents one of the
gest forces in American Hf® to

Dr. J. M. Pleming and wife hav
arrived in the city to make this thelr
home. Dr. Fleming will be found
in the future at Hearon's Pharmaey.
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ATLANTA, GA.

~

You Are a Patriotic
Farmer!

You will make every acre produce its ut-
most in food crops, cotton and tobacco, all
greatly needed by our country. You will

bestﬂ Serve your country and yourself by
tertilizing each acre liberally with

ED STEER
HRAND
“IT PAYS TO USE THEM”’

shortage.

Manufactured by

SWIFT & CO. FERTILIZER WORKS

CHARLOTTE, N.C.

Factories: Atianta, Albany, LaGrange, Mouitrie, Savannah, Ga.

WILMINGTON and GREENSBCR
CHESTER and COLUMEBIA, $

ASK YOUR DEALER
OR WRITE US.

FERTILIZERS

Delay is dangerous.

TODAY

O, N.C.,
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