JPAGE TWO

SEMINOLE PUBLIC ACCOUNTANT
REPLIES TO FRANK G. TOMPKINS

Letter of Chas. H. Highley Charges That Frank G. Tom-
kins Made Misleading Statements in his Letter to
Governor Blease Concerning Seminole Matter.

The Advertiser has been requested
by those close to Messrs. John Y, Garl-
ington and J. Stobo Young to publish
the letter of Chas, H. Highly, certi-
fied public accountant, in reply to the
letter of IFrank G. Tompkins to Gov.
Blease some time ago. The Advertis-
er did not publish the letter of Mr.
Tompkinsg when It came out for the
simple reason that it was rather
lengthy and because It could be seen
in the dally papers by most of those
who really were interested,

Belleving that those of Its readers
who are interested in the case are
already famillar with the letter of
Mr. Tompkins, The Advertlser does
not take up the space of its readers
with it as this time, feellng that an
omission of it {8 doing no injustics to
Mr. Tompkns.

The letter Is as follows:

Columbla, 8. C,, Jan, 1, 1912,
his KExcellency, IHon. Cole. L.
Blease, Governor of South Caro-
lina, Columbia, 8. C.

Sir: I have read with great care the
letter addressed to Your Excellency
by Mr. Frank (i, Tompkins, Chairman
of the Board of Receivers of the Sem-
Inole Seenrities Company, and feeling
that there are many stutements there-
in which are misleading to vourself,
the stockholders and the publie, 1 feol
it my duty to lay before Your Excel-
lency such faets as to my mind clear-
1y show that Mr., Tampking I8 mistak-
en in many of his statements and con-
elusions,

Mr, Tompking confesses in his let-
ter that he has not seen the petitions
for clemency or heard any of the rea-
song advancerd to Your Excelleney
why these yvoung men should not re-
eeive clemency at your hands; and,
therefore, his conelusion that he has
never heard of the “slightest repent-
ance on the part of either of these
young men'” for whut he terms “these
eutrageous and destructive acts which
made a precedent in South Carolina
m circles of high finance” must con-
sequently be based upon bias and pre-
Judiee. Your Execellency has read the
petitions and heard the reasons given
by these Young men and the appeal of
their friends and is in a better posi-
tion than Mr. Tompkins to determine
whether they are repentant or not.

In justice and falrness to the young
men, and as auditor of the bhooks of
the Seminole Securities Company wnd
belngtherefore, perhaps more famil-

To

Iar with them than any othier man, 1|
wish to make the following statements |

in contradiction of the statements
made by Mr, Tompking in his lotter
or which may correct any misleading

statements made by him,
I make these statements from my
report of audit, which was used and

put in testimony in the casa and is
now o part of the records thereof and
in possession of the Court.
The total assols, ag shown
repart, exclusive of the stock
Carolinn Agency Company, amounted
to 336108631, The liabilitjes, climi-
mating the amount shown to be due to
John Y. Garlington as balance of the
$76.000 of stock of the Caro
¢y Company, viz: $2/1,31

In sald

of

SH252.00. The book wvi
atock of the Southern Life In: neae
Company was $324,085.72, which is al-

#o included in the above E. Among
the liabilities are bills payable dua the

Southern Life Insurance Company as
balance of purchase of stock In -..'1i1||
compnny of $151,197.37. By reducing
the book value of the steck of the|

HSouthern Life Insurance Company the
amaount of the notes due them as of
December 22, 1008, and dedueting same
from the bills payable, which appenr
in the lHabilitles, the Seminole Sooupri-

ties Company wouls bave Houldated
on December 29, 1008, and pald S12-3
per cont on the par value of the
stock., | am informed that the receiy-

ers have pald a dividend to the stoek-
holders of but 20 per c¢ent, I am also

credibly informed that some of aald
stockholders have not recelved sald
dividend,

Mr. Tompkins states that the re-

ceivers have only been able to collect
$115,000 up to this time, and that It
will be fmpossible to add to this sum
a greater amount than 3$345,000: and
that the probability {8 that they will
never he able to colleet In addition
to. what they have alrendy ecollected
more than from 32,000 to 25,000, As-
suming that 5,000 will be the maxi-
mum nmount collected in addition to
the $115,000 stated, will ‘make $120 -
000, This statement must certainly
be Incorreet, a8 the Truste 1Mdd Lo
the Southern Life Insurnnce Company,
as per letter of W. A, Clark, Chair-
man of the Board of Trustees of date
December 23, 1908, and as Der pages
52-68 of my audit report, $07 028.87.
The officers of the Seminole Seeuritles
Company paid to them or their rep-
regsentatives $46,856.85 In eash: and in
additién made a payment on account of
a note issued to the Southern Life In-
surance Company in settlement of
sald purchase of stock of £26,002.63;
making a total paid to them or their
representatives by the officers and
Trustees of the Seminole Securities
Company of $170,788.85, and for which
I delivered to the ieceivers vouchars
to cover. In Mr. Tompkins' statement
he says that upon advice of counsel
and for other reagsons the recefvers
compromised with the Southern Life
Insurance Company for £110,000,
which means o loss to the stockhold-
ara of $60,788.30, whieh sum s more
than the total amount with which
Garlington and Young were chargad
with misapproprinting.

Mr. Tompking algo states that gn far

ag tha stockholders were eon erned | appeared by any act of Garlington
at the time of the recelvership there | and Youne: and, therefore, I cannot
shouald have been in the treasury nenr- | 8oe why Mr. Tompkinsg shonld have
Iy 100,000 in wmh, I prosume i.---lHlPr:Ilﬂrl"ri this as bearlng upon the
megn in‘actunl figures $304,002,10, the | miatler befora Your Excollency. I

the |

lina Agen-|

original amount collected from the
sale of the stock; but he does not
stnte that of this amount collected
there was paid into the hands of the
trustees $§101.504.48, which they sub-
sequently pald out to the Southern
Life Insurance Company and the re-
ceivers. He also falls to state that
there was pald out to agents for the
selling of the stock $137,829.34; and
pald to the Southern Life Insurance
Company $72,859.48, to say nothing of
other disbursements, a detalled state-
ment of which I annex, amount to
$82,764.28. Hence, this statement of
Mr. Tompkins Is not only incorrect
but misleading.

The printed letter of Mr. Tompking
says that “considering that that trans-
action accounted for $17,000,” which
I presume was evidently intended for
207,000, “the balance of the $394,062.10
has disappeared from the treasury of
the company, and it has been the con-
tention of the State, the recelvers and

the stockholders -~--srally that this
money was fraudulently mis appro-
rinted by Messrs. Garlington and

Young, who were the officers of the
company charged with its custody.”
The statement above made by me
shows that he is absolutely incorrect
in his statement and that it Is mis-
leading to the public mind; and the
inference to be drawn from his state-
ment is that the balance of the sum
collected from the sale of the stock
wis  misapproprinted by  Garlington
1:111:] Young, The Court records show
that  Garlington  and  Young were
charged with a
5060277, and not the amount as im-
plicd by Mr, Tompkins,

The amount it is alleged they mis-
appropriated is made up as follows:
Actual eash «+% 2,084 15
Stock LR s s e e .08 91 00
Directors and gratuitous stock

610 06

Making a total of ..3$10,668 75
addition to this there
were disbursements made
at sundry times for pur-
posses unknown to me, for
which no vouchers were
submitted, and consequent-
Iy 1 was obliged to charge
same to Mr. aGrlington,
amounting to Gin D L
In addition to this they paid

In

14,6549 02

| to A, 1L MeKinney and
Wilkle 12dwards, in stock

| of the compiny .. .. .. 25500 00
Which was in accordanen

| with a resolution of the

| Board of Directors to ean-

| eol a  contract  which
| these parties had with the
[ compnny for the sale of
the stock.

The total of which amounts

| ta 5 v [la's we v el 802077
The umount alleged to have been
misappropriated by Garlington and

Young,

The stock issued to MeKinney and
Edwards was charged to Mr. Garling-
ton, but Garlington and Young did not
recejve any benefit whatever from the
issue of this stock.
| It will be séen from the above that
| the statement made by Mr, Tompking
| ie misleading, as It implles that they
| misappropriated a much larger sum.
Mr, Tompking further states that in
uly, 1008, aGrlington and Young ls-
ned gtock to Garlington In the sum
| of 34,500 shares; but he fails to state
| that at a subsequent time he cancelled
127441 shares, leaving a net amount
of stock 7,064 shares, as stated above,

Mr. Tompkins states that Mr. Garl-
ington has filed n elnim against the
| estate of the Seminole Seeuritios Com-
piny for some 324,000, balance due
| hii on aceount of this transactlon.
| The netual amount for which Mr, Garl-
Pington has filed his elaim Is $24,207.
|23, which [s the differenee hetween the
| amount. charged to Mr, Garlington
namely, $50,602.57 and the £75,000 of
the Carolina Agency stock, which was
[ exhibited to me and in my possession
| for several days, proverly stgned by
the officers of the Carolina Agency
Company in the name of John Y, Garl-
Ington.

I will not attempt
statement in reply to
}1!1 regard to the suit of he
| Ageney  Company against John Y.

Garlington for $25,000, as 1 know
| nothing about it; but I do know that

It was not a matter consldered in the
| trial of Garlington and Young, and,
| therefore, a matter not before Your
| Excellency In the consideration of thls
| easn,

In reply to the remarks of Mr,

Tompking In reference to the bhooks
shipped from Laurens, for which the
express company pald a elaim of 350
for the losg of same, I would state
that at the stockholders’ mectlne of
| the  Seminole Securities Company,
Iheld in Columbin, 8. C., on December
20, 1008 it wag thought that I had
something to do with the loss of the
books of that company en route from
1t'lmlmnnn;m. Tenn., to Columbin, S,
¢, to the sald meeting, I could not
axplain to the stockholders how the
hooks were taken out of my pogsesg-
slon, and It was intlmated by some
that I had a knowledge of same,
whereas [ was perfectly innocent and
It wans afterwards discovered that the
books were taken off the train at
Knoxville, Tenn., by a party living in
Knoxville, who after dlscovering It
wag not his grip turr ed them over to
the ticket agent a. ‘ne union station
at Knoxville, where I subsequentiy
recovered tham. So you can see that
I was falsely aceused: and it reason-
able to suppose that if the books from
Laurens were shipped to Columbin
and tha express company aubzequent-
{1y pald a celalm for the loss of same,
| that they wore reaponsible for snid
| loss and that they could not hnve dis-

to
Mr.

make any
Tompkina
Carolina

misappropriation of | =
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make this statement because the
statement of Mr. Tompkins would nat-
urally prejudice your mind and the
mind of the public against Garlington
and Young, which seems to me to be
an unjustice.

In regard to the minutes which Mr.
Tompkins says mysteriously disap-
peared, it was testified in the case
that those minutes, or what purport-
ed to be the micutes, were at the
stockholders’ meeting in Columbla,
8. on December 29, 1808, at which
time I read extracts from sanme, of my
audit, and compared at sald meeting
by attorneys and others while I read
same, It was also testified to before a
Speclal Master, on Dccember 5, 1911,
by an attorney present at the-meeting,
that the extracts from the minutes,
which appeared in my report of audit
and which are a matter of record in
the Court, were exactly the same as
appeared in the minute book of the
Seminole Securitles Company which
was present at the stockholders' meet-
Ing of December 29, 1908,

It I8 not necessary to reply In re-
gard to no testimony being offered in
evidence by Garlington and Young.
This matter has already been discuss-
ed befoire Your Excellency at a recent
hearing given to the defendants and
Your Excellency is familiar with the
reasons why they did not testify.

It seems to me that Mr. Tompkins'
charge that this scheme was founded
for the sole purpose of loot Is wholly
eratultous, as he admits in his letter
that the larger portion of the stock
was sold to bankers and the richer
class of people: and, as a matter of
fact, the stock was sold In large
blocks to their own relatives and
friends, which would not be indleative
of loot,

The information given to Your 12x-
celleney, that Mr. Garlington is under
Indictment in the courts of this coun-
ty Jjointly with others on another
charge, T would suggest is irrelevant
to this issue and has nothing to do
with the consideration of the matter
before Your Excellency,
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Mr. Tompkins also states in his
letter to Your Excellency that a large
proportion of the stock was sold In
South Carolina. For your Information
I will state that the stock was sold as
follows:

States. Bhares.,
North Carollna .. .. .. .. .. 53,684
Qeorgia oo i. 4. . v es 13,276
Vivglola @0 v R . e e 1,421
West Virginia .. . <. .. o0 .. 6,187
Florida .. aalus w0 o oo 6,167
Alabama SR Ky Cie vs «+ D046
MIBBIREIDDL 5% o (ah fiis ey s 400
TODNGRSRE 17 s del o als wa b0s 4

90,014
ve s es +.180,608

Total il .. A . .270,672

Od two-thirds sold in the state of
South Carolina and one-third In oth-
er states.

Below I give you the statement of
receipts and disbursements as taken
from the books and data of the Sem-
inola Securities Company, which in-
formation Your Excellency, the stock-
holders and the public are not in the
possession of, and which shows con-
clusively that the enormous sum for-
ever lost to the stockholders, as charg-
ed by Mr. Tompkins as being misap-
propriated by Messrs, Garlington and
Young I8 incorrect.

T respectfully submit that this reply
to Mr. Tompkins' letter bears me out
in the contention that the statements
in sald letter are misleading both to
Your Excellency and the public. They
are made from my own personal
knowledge and most of them are tak-
en from the records in the case, and,
in my judgment, are not susceptible
of contradiction. T am sure that Yoar
Excelleney will give them the corelit
that they bear upon thelr face nwd
will not be controlled in your decisisn
by the statements in said letter, which,
coming as they do from a sourcs nint-
urally opposed to Messrs. Garlington
and Young, should not he given the
sume welght as coming from an un-
binsed source and the actual recoris

South Carolina ..

S

Interest

Bills receivable,

in the trial of the case.
Respectfully yours,
CHAS. H.
Certified Publle Accountant.
Statement of Cash Recelved and Dis-

bursed by J. 8. Young, Treasurey,
to December 22,

1908,

Recelpts,

Sales of stock
Cash, loans from banks ..

Total receipts .. ..
Disbursements.
L 83101504 48

Paid to Trustees

Southern Life
Co,, cash .. .
Southern  Life

Co., account

John Y.

Garlinglon,

count contract

Interest ..

Postage .. ..
Taxes and lic
Exchange

Fuel .. .

R. M
cancellat
HERS .

Attorneys' fees .

collected

oo we ».$394,062 10
12,000 00

Paid to Agents, commissions 137,829 34
Insurance
. a8 sa «s 46,856 BO

Insurance
note

ne-

..$ 66,596 77
Traveling expenses
Ofice salarles .. .. .. .. ..
Printing and statlonery ..
Furniture and fixtures .. ..

Telegraph and telephone ..

Brokerage (certificates of
deposit sold) e
Office rent .. o 0000 W i

Prizes to Agents .. .. .. ..
Office expense .. .. .. .. ..
Painting sign .. .. .. o
Express and dravage ..
ONSe .

Typewriter rental ., i
Light and water .. .. .. ..

Advertising . . W) e
Actuary expense .. .. .. ..
Trustees' fees .. «v vv o4 o
Commercial Ageney

Auditing expense .,
Marshall,

necount

lon certificate No.

Organization expenses .

HIGHL

3,865 00
C. . .$409,045 03

26,002 63

$312,1903 30

EY,

17 93

1,325 00
1,567 85
769 22
46 70
047 32

1,035 00

e
W. 8. Bogburn, lean .. 150 00
Stonk retired ., ,. .. v, i 8480 o0
Movingoffice .. s ¢ o oo 16 15

$ 82,754 o8

Bilance vo on ma ws 0% 14,097 45
Cash  and certificates: of

deposit .. coas e oo 3 14907 45

$100 Reward, $100.

The readers of this paper will he
plensed to learn that there is at least
one dreaded disease that sclence hus
been able to cure in all its stages,
and that is eatarrh. Hall's Catarrh
Cure is the only positive curo now
known to the medical fraternity, Cu-
tarrh belng a constitutional diseause,
requires a constitutional treatment,
Hull's Catarrh Cure is taken inteppn-
ally, acting directly upon the blood
and mucous surfaces of the system,
thereby destroying tha foundation of
the disease, and glving the pati ;
strength by building vp the constituym
tion and assisting nature In doing 1(.
work., The proprietors have so mucl
faith in its curative powers that they
offer One
case that it falls to cure,
list of testimonials,

Send for

612 38| Address: F. J, Cheney & Co., Toledo,
0.
6.146 15 Sold by druggists, T6e.
470 88| Take Hall's Family Pills for consti-
200 0o | hation,
260 00 | = —
ah 44
35 10
41 31 p
ah 00
48 02 @
6 00] CURED IN 30 MINUTES WITH
2030
1 99 PAR'A'S[T“I-C[DE
473 2
41095 : PIMPLES

Sn0 oo § ' Cured quickly. Take no suhstivg
175 25 b, 0w b0e by mail or express from Mo,
7o o0 W, 7 Dr. L) Sharp & Co., Commerce, Ga.
i 2 ¥ or 3 from drugrista,
w0 ool L@urens Drug Company
L)

417 Laurens, S. C.

REMEMBER

must be settled,

it once.

Every account or note due the firm
for reoreanization,
New hooks will be opened and all ne-
counts on old hooks must be settled

before they are

wished to get here could not.

all gone.

Ing.

entire stock must be elosed out for
reorganization.

ever given to the public for cash buy-

REMEMBER

Bigeest opportunity

Davis=Roper Co.’s Gigantic

MILL END SALE

STILL IN FULL BLAST

The weather has been so bad and such that a great many who

But in spite of the bad weather our
First and Third Days were Big. Bigger than we could expect un=
der such conditions.

Now we know there are hundreds and hundreds of customers
who want to come and will come as soon as they can.
will continue right on just the same in order to give all a chance.
It is unnecessary to mention prices as all know that our prices are
lower than ever for the values we offer. So come and come quick

So we

Ladies’ Suits at Half Price,
Ladies’ Cloaks at Half Price,
Shoes at Big Reductions,

Clothing at Big Reductions,

Underwear at Big Reductions,
Hat, Furnishings at Big Reductions.

THE BIG STOPE

-~ 2 ar=re

Don’t forget our Ladies’ and Children’s Muslin Underwear.
Now is the time to get in on these.

Biggest Bargains in Enibroidery at 5cts, 10cts and I5¢cts. See
them. Come quick before they. are all gone.

DAVIS-ROPER COMPANY
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Hundred Dollars for any ./’




