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MESBAGE,
Fellow-citizens of the Senate and
Iouse of Representalives :

I have called together your honorablo
bodies by virtue of the power veated in mo by
the constitution of the State, which nuthorizes
the Governor, " on extraordinary occasions,”
to convene the Goneral Assombly.

I have beon imnpelled to exercise this power
by my sense of public duty.

Tho occasion is an *extraordinary " one,
and its responsibilitier, which attach aliko to
tho Legislativo and Exccutive departments of
tho State government, will be met, I trust,
with a striet regard to tho interests of Lhe
people at large, frem whom they derive their
powors,

Certain bond creditors of the State, holding
or reprosenting bonds of soveral clusses hay-
ing, in the last resort, appealed to the Supreme
Court to pnss upon the validity of the Sute
sccunties held by them, aud to afford them
the relief to which they deomod themsclves
entitled, the court have decided that the bonds
in question are valid, and that the comptroller-
general shall, *in obedience to the coustitu-
tion and laws,” levy a tax to pay tho interest
on the said several classes of bowls, such levy
10 bo made before the 15th doy of November
proximo, the rate per centuis of the tax to bo
thus levied to be adequate to liquidute the in-
toruat past due, aud ulso that for the preseut

onr.

% This mandamus covers five clnases of bonds,
amounting in the aggregate Lo §3,549,005 live
hundred and forty-live thousund of which
have been oxchanged fur conversion bouds,
and are now outstanding in that form.

This decision of the highest judicinl tribunal
of the State, thus invoked by a portion of thu
publie ereditors, would scem to admonish the
Htate government that it shonld, without cle-
lay, provide for the liquidation of its whole
bonded debt, upon some pructicablo basis of
adjustment,—hounorable ulike to the State and
its croditors,—or prepure to witness proceed-
ings, on the pari of those who hold its securi-
ties, which must eventuate in stamping the
State—by the decrees of its own or Federal
Courls,—as totally wanting in regard for
private rights or public faith, -

1€ the General Assembly could, Ly an
insthnt exercise of its coustitutional powers,
destroy every boud that bLears upon it the
impress of the great seal of the State, they
would thereby confer n very great present

bey at the same time, an aet of monstrous in-
justice.

T'here is a tribunal before which States sre
judged, as well ns iluli\-‘“ulﬂ.

It is tho tribunal of p@ic opinion.

The verdict of impartisl and inexorable his-
tory is mude up from the expreased judgment
of fwir mindod men, delivered on current
cvents,

Lot not thnt verdiet be, that the govern-
ment ol" South Carclina—based upon o broad
recognition of the rights off mun—contracted n
lnrgo public dobt to provide for ity muinte-
natee i the hour of ils wealnesy and  remorse-
lesaly repudiates thut debt i the day of s
assired power,

While I do pot, for an insinnt, assume that
any honoerable Legistator woull avowedly re-
pudinte any obligation of the State, yet it
must be patent to the world that to retuse, or
to il to provide. tho meaus for liguidnting
tho public debt, is, in effect, to repudinto it.

Further delay tonet in the premises, by
mectitg the just demands of our public credi-
tors, tu the extent ol our ability, without im-
pusing u grievous burden on the people, is to
fix upon South Carvelina the stigmn of repu-
diation, whieh must indelibly mutk bher as the
shame aud opprobriom of Amer.can States.

I would, however, deem wysell’ umuindful
of the high troet that I hold from the people,
and which they have alao conferred upon you,
fellow-citizens, a3 their chiosen representn-
tives, if I were Lo advige that the debt of the
State shonld be liguidated ot its (ull ascertain-
ed amount.

The State satisfies the demands of lonor
amd good faith when it does oll that its cir-
cumstanees allow,

The existing  bonded debt represents, in
groat part, an exemption of the people from
Ingh taxation during the period of four yeurs,
cotmeneimg in 15363,

Its  liquidation  confers upon ua vast re-
spousibilities and =olemm datica,

These respousibilities aud dutivs we eannot
delegute to others, but we must net necordiug
to our best understmding,  contiding in the
integrity of our motives, und in the just judye-
ment ol the people, whave vights aud obligations
are alike vepresented by the Government of the
Sharle,

A further and important  eoasiderntion that
has induced me 1o convene your honorable
bodios m extraordiuy session is that the
ael, which 1 have seen by yeur journal=, wus
Pt el ratitied st your lagi aunnal session,

benefit upon the entire people, but it would

withdrawing from the honorhly  the comp-

troller-general uli authority to ordor any tax
lovy, ling nover reached this department, snd
henee, has not become o law, as was intended
by the Goneral Assembly.

The decision, therefore, of tho Supromo

Court, requiring thy comptroller-goneral to
ordor tho necossary lovy to pay the iutorest
on the adjudiented bonds, on or belore the
16th off Novembor prorimo, would—it your
honorable Lodies lid not been convened—
lnve been imporative upon the said officer,
and he would thus bave exereised a power
under the operation of a statute which the
law-muking department of the State govern-
ment hud clearly shiown their purpose to re-
peal.
I I therefure thonght it proper that v, ag
the representatives of thoe peaplo in your leg-
islative eapacity, should be attorded the opper-
tunity in season. aller further rellection, of
allirming your previous aetion in the premises,
rollucting, as you do, the uairecl expression of
the populur will,

For your information, and for that of the
people ol tho State, T have made o thorough
and exhanstive oxamination of the various
clusses of our public debt, and have prepared
tubulur stutements exhibiting the true status
thereof. Iu this work I lave been nbly
seconded by the unremitting Inbors of Mr,
Waller R. Joues, clerk of the Financinl Bourd,
to whown I'take this public method of return-
ing wy thunks for his valunble assistance.

1t is due also to the honorable the treasurer
of the State, and to his eflicient book koeper,
Mr. T. J. Minton, that I should sny that 1
huve been afforded every fueility in muking
this investigation, nnd that [ have obtained
relinble wid from them in acquiring the infer-
mation desired. o

Every piece of stock, or hond, cancelled and
flled in the treasury, which has been re-
deemed, or for which couversion stock or
bonds have been exchanged. hus heen sepu-
vtely aud carefully examined ; ity number
and denomination noted and compured with
the Treasurer’s registry of bouds nnd stocks
converied. By eliminating from the bonda
aml stocks ontatanding August 1, 1868, and
from those printed since that period by
Messrs. Murphy's Song, of Philadelplia, and
the American Bunk Note Company, of New
York, such aa have been converted mnl ean-
celled, or eancelled unused, I have obtained n
complete registry of the bLouds and stocks
outstnnding ut the present time, Tho follow-
ing stutoment will exhibit the present condi-

tion ol the bonded debt
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It will be sven from the preceding state-
moent that the bonded debt sggregates $15,-
851,627.35, or $300 more than the amouunt
reportod outstanding on tho 318t of October,
1872. 'T'his difforence is nccounted for by the
issue on the 18th of Novumber, 1872, of $i300 |
funding stock under the Acts ol September
aml December, 1866.

It will ulso b seen that I have divided the
dobit into two historical poriods, viz: “Ante-
Iteconatruction Funded Debt," or the amount
of bonds und stocks oulstanding when the
reconstruction  government masumel control,
and * Post-Reconstruetion Funded Debt,” or
the amount of bonds sud stocks which bear
the signatures of tho oflicera of thu recon-
strnetedd govornment,  This Istter debt has
boen subdivided as follows: The first aubdi-
vigion shows the tlonting debit contraeted Ly
thp ante-reconstructed governmont, which the
ofticera of the reconstructed gorurnmoent found
outatandivg when they camu into power, nnd
which they conserted into a funded debt by
the issue of bonds and stocks: the sceomd
subdivition reprosents tho funded dsht ne-
tunlly created by the reconstructod govern-
ment, and for which ouly they are euirely
responsible,

HISTORT OF THE NOXDED DERT,

The stock known ss the threo per cents of
1794, was issued for the purpose of funding
coertnin debts ineurred by the State 1o sid in
carrying on the revolutionury wur. At the
cluge of the war thoe United States gurern-
ment ussimed the debta of the States, in-
curred in earrying on the war. Tho interest
upon thix debt wus puid by the national gov-
ceriment to the State, and the State disbursed
the amonnt so received to her creditors.
When the Bauk of the Stato was chartered in
1812 the moneys received from the United
Stutes were turned over to tho bank and
formed a portion of its tirst business capital,
Alter a few yeurs tho United Statos pnid to
the State tho entire principnl of this debt,
which amonnt was _also turned over to the
bank, aud it wan wade the duty of the bank
to pay the interest anuuslly neerning upon
theso Lhree per cents, and to redeem the prin-
cipal upim  presentution. It is, therefore,
assumed that this dohit is a prior lien upon the
ayyets of the bunk,  'Tais stock is held almost
exclugively by citizonn of this State, inving
boen in the possession of single tamilivs from
generation o generation from 1794 to the
prescnt Limo.

Tha Firo Loan stock, amountiug to $:103,-
443.89, aud Firo Loan honds, nonnting o
481,944 31, aro outstanding balunces of an
uriginal igsue of $2,000,000 of bonds issned us
# loan to rebuild the burnt distriet of the city
ul' Charleston uuder act of June 1, 1838, The
honds are held in Kurope wnd maturud in
1863, The stock matured in 1870 wnd is
owned by citizens ol the United States.

In my opinion  these bLowlds nnd stocks,
wnounting iu the ugyrogitv to $785,28K.90,
which nre now past dbe and payulle, und
also the throw por cents, muking u totl of
824,124, nre ot an wetual, but v contingent,
linbility of tho Suilo.

The act wuthorizing the lusue of the * Fire
Loau Londa " provides thut it shull bo the
duty of the President und Directors of the
Buuk of the State of South Caroling to muke
proper provision for the punetunl puyment of
the interest of, wuch lonn as muy Lo ofloeted
upon the credit of the State, undor the provis-
ions of this .nct, wud also tor the ulimate
redemption of the prineipul thereof;"  und,
further, “that when the profits of the suid
Bunk of the St of South Caroliva shull have
pid the intorest on certuin stocks and re-
devimed waid stocks (ull of which, suve the
three per conts, have beon redeemed long
sinee), for which they have heretolors been
plediud sid vt npart, tho suid profite whall
alvo bo considered solemnly set apart for the
puyment of the interest o the suid lonn sl
the tinul rademption off the principnl thereot.”

The history ol this loan is we follows:  ‘Ihe
$2,000,000 of bonds wers issied o the Bunk
of the State. The Lunk through its agent,
Gienoral  MeDattie, socured the sopvices ol
thu Buring Hrothers, of London, to nego.
tinte them,  Thuy suconedud in dinpasing of
hant g L000000; the remuinder waw returnvil
o the bank, converted ino rogistereld mtock,
and sold in the States,  The proceeds of U
sulu of these Lbonds and ktocks were doporited
in the bank aw & part of its working enpital,
Persons dopiring to rebuild the burnt distriet
of Charleston obtaised u louu for thit purpose
from the hunk, giviog a mortgage upon the
property as seourity for tho loan. The bunk
recelved tho moneys from the sale of the
bonds aud stocks; it roceived the interest
upon the loans made to the builders; it re-
ecived the principal of the loaus at their wa-
turity,  In justice, therefore, to the tax payers
ol the State the sssets of the bank, which
lnvo repeatedly  been solemuly pledged and
set apart for the redemption of tiesy honds
aml stocks, ought to ho immediatcly 80 ap-
plicd.

I the report of the ofticers of this institu-
tion to the Legislature of 1841 it is emplinti-
eally nsserted ** that the whole of the monns of
the bauk stand as securits for this loan.”

The president of the bank in his report o
the Legislatura of date Julr, 1568, referring
to this subject, very justly observed * that it
might with propriety be regarded as a delit of
the bauk rather thau a debt of the State. Tho
bouds and stocks wero aold and the funds
placed under control of the bank, which was
chiarged with the distribution of the hinds,
aud also the duty of providing for the pny-
ment of the interest and principal of the obli-
gativps as they beeamic due.”

Tho Tegislature, umder act of  [lecemler
2181, 186, apwin pledged and approprinted
the naset of tho bank—flist to the payment
ol the tire losu bonds in Furope ; socond o
the tive luan atocks in Ameriea, aud third Lo
thie Lills of the bank.

The Legislature, under act of Seplembicer

10th, 1868, disrogardod this contract with
the holders  of this  lonan, and  directed
the sale ol the assers, under the  diree-

tion of the Goveroor, tho provecds w be anb-
Jeet w the ardor of thy Logislature ; and also
nuthorized tho fowlding of  the Lille fesud
prior to Deeambier 20, 18600 The sale of 1he
#EHeld was onjoined by tho courts, mnl the
elms of these several classes ol ereditons
are atill the sulgect of livigntion.

Tl whaole history of tis D, a8 vewd in
the annual reports, hoth ol the olticers of tho
bnuk aud the comptrollor-general; conclusive-
1y proves thot the iptorest on the lown s it
weerned, and the principnl ae it matuarel,
were nile a profereed elaim apon the cutiro
Fids o e bank.

T 1845 the late C. M. Farmmn, then easl.
ivr off the bank, mindoe a2 statement showing
the probable operatipn of the bunk ju (L

puyment of the public dobt, i which hLo

showed that on tho 15t of January, 1870, af-
tor tho redemption of the Inst instalmont of
the firo loan, thore would be a bnlsnce of
funds in the bunk to the amount of $2,418,-
921.35.

I am nware that the availablo assets of the
bank, uccording to the reports of the Legisin-
live committeo of 1868, nppointed  to investi-
gule this mutter, it sold, would probably Le
insutlicient tu enneel this entiro indobtedueny,
viz., H824,124: but theso facts have buen
adduced to show thut they should be so up-
plied a8 for ax ther will go, aud the  delicien-
ey, if any, could niterwards be provided for
by thoe Legisiature.

L repeat, therefore, that the fire loan bouds
and stocks and tho threo per cont. Stock nre
not actual, but contingent dobts of the Stato,

Thu setual debt is thus reduced to *®13,027,.
D035,

Tho nggregito amount of bonds and stocks
originally issued undor the several uncts nu-
thorizing the issue of bouds aml stocks for
the coustruction of the new State Houde
OF thia sum %1,034,511.60

wing K2 286 GO0,
huve been enncelled, and conversion bonds

issued in lien thercof, and $212,000 hnve
been redecmed, and %1,251,TS8.41 aro now

outstanding in their original lurm, us will
more [ully appear by reference to the gtate-
ment of the bonded debt,

The twith ind  fuds of the State are sol-
emnly pledized for the payment of the inter-
ost nud principal of this debl,  Of the amount
outatanding S38,000 of bonds of -1853 uro
pust due, and to provision has been wade for
their redemption,

The bonds originally issued undor the act
ol 1854, a8 n subseription o the Blue Ridge
Railrond amonoted to $1,000,000. Of this
Aum F34,000 have been converted nml ean-
celled, and conversion bonds isened in lien,
antd [Y66,000 are now oulstnnding in their
original furm,  Unlike the bonds and stocks
proviously montivned, no provision has been
made by pledio of the fuith or eredit of the
Stute, or otherwine, for the payment ol the
principal or intervst of these bonds.

The bouds amd stocks originally issued
undor the acts of September and Decemiber,
1468, for funding the interest and principal of
certain bowds nid stocks pust due, aggregnte
F1,166,287.45, ax follows -

Botds matarimg In 18870000000, ..., MO0 (1
Bonds msturing in 15 waa DILOOGU M
Stoek maturlog o bast.., ..o ..... 140,257 8b

Total,....... e S e $1,106.237 85

Tho total smount converted was $166,-
G341, ns lollown :
Hondas matnrkng tn 1887, ...
Honeds pmturiog tn 180T,
Stock rostuvlog o 1987, ...,

$48.600 0
48,200 1)
cev ... BEBIN 41
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The totul balunee outstanding is §1,009,
G13.94, un lillows :

Hundda nselurbng 1887, .., ..
L{ETTTR PO TN s lu 180T -
Block mulnring In 1857,

. HE5400 (0
- A0S0
418 04

Y A w A vocee $1009.818 V4

These two octs suthorized the funding of
the interest due upon  the vutstanding bonds
und slocks to the 1st July 1867, amountiug to
UG 096,44 ; and wlso the funding of' the
prineipsl of the bouds ol 1859, to nid the Blue
Rideo Railrond, dus in 1565, nmounuting to
$F310,000 ; wlso balance of certuin stock,
amonnting o F4LT06.46, making a total
smount fundable  of §1,242801.90 ; ol
funded,  1,166,987.35:  balanee  not vet
forded, $116,514.56 3 additonal smonnts paid
in by purties to muke even sums of 100, or
F50, F634.17 ¢ less trnctionn] wimounts relin-
quishoed by stockholders, $208.09 ; balunee
Tunduble $116,551.614.

The bonds originally issued mnder the set
ol August 26, 1868, Lo redecm the obliations
known ae the billds receivable of the Sinte,
amonnt to FH00000,  These bills were issued
under an act of December, 1565, The mmount
redectinbly under the uet of 1868, was $3500,.-
BOL. O thin s S295, 702 were redected by
ex-Trensurer Purker, und $52 havo been ro-
deemed by the present tronsnror, us cash un
secounl of taxes ; there is, theretore, w balunce
outstuiding ot 81,216,

It uppears, by the reports of the financinl
ngent,  that  these bopds were wold for
T eenty un the dollar, renlizing 350,000,
The wtal wumount ol Lills redecimed by the pro-
vious adwini=tration was, a8 belore atited,
$WE,702 ;. there ought, therelore, o hnve
been & bndunee of ensh o thy credit of this
seconnt on the S0th ol Nuvembuor, 1872, of
$61,298.

lo compuiring the apgregnte recoipts and ex.
penditures of the Inst admivistrotion, this
awount 19 necounted forin the expenditirs for
general purposer, sull 1 founmd it impossibile to
ascertuing the  object  of  expenditure  to
which it wns actunlly applicd,

Under the net ol August 26, 1868, 1o nu-
thorize u loan to puy interest upon the public
debt, the  Americw Bank  Note tompnuy
printed S2.000,000 in two fssues.  The  first
issue mnounted o $1L006,000, Oy acconnt of
some alleged omission, they were not congid.
eroil as safenble ns were other bowds of the
Stute. 1t wag, therefore, determined to pre-

pare a seeoml issue  of  R1L,000,000, aud
W retire and  cancel the frst issue,  OF

said dMsue BH00,000 were retired il de-
stroyed by burniug,  as appears by the
vertilicate of five of the oficers of the exo-
culive  ddepartment; 50,000 were  ean-
colled and are on tile in the treasury ; $440,-
000 were never retired, aml therefore exist ny
addebt of the Sinte.  The entire amount of
the second issiye was nlso negothated,  The
total debt prested nnder this aet then amants
Lo F 1 AD0,000,  OF this smonunt £253,000 have
heen ennvelled, snd eonversion  bonds ivsned
in liew, and 1,105,000 are outgtanding in their
ariginal o,

In order 1o axeertain: what proportion of
this delit is chitirgenble 1o Lhe anto-reconst rie-
ton admimstration, the following  inquiries
Aliould  be puwde :

Ist. The whole period in months from the
date tho interest was last funded to the data
to which the interest was pavablo under this
act, from the proceeds of the aalo of these
honds,

2l What proportion: of this period -
longedd to the aute-reconstroetion period, nul
Whatl proportion 1o the  post-reconstruetion
prrrnanl,

The Langvnge of the aet is eather smbigu-
our, but taken in connection with the recom-
mendition of Governor Seotl, in his first nes-
s, which tecononendation it was the evie
dent intention ob the Legisksture to adopt, it
appentd thint the provecds trom the sele off
thewe Domds wore ta be applicd (o thoe pay-
ment of dnterest on the pablic debit, aconting
from tiwo et July, 1967, to 1at Jdaly, 1868, o
period of twenty-four mouthe,  The interest
neerning from July, 1867, to August, 1868, o

poriod of thirteen months, is chargeabloe to the
aute-reconstruction perisd, nnd the interest
acerning from August, 1868, 1o July, 1869, u
period of eleven monthy, is churgeable to the
post-reconstruction  jeriod ;  or, in other
words, 13-24 of tho entire debt ol 51,450,000 ;
amounting to $785,416 664, 1 churgenile
the former period, and 11-24, mnounting to
$664,583.33¢, i cliurgeuble o the lutler pe-
riod,

It moy Lo proper to state, in councetion
with this subject, thut the Legislature, at ity
sesvion of 1863-"69, uppropristed £500,000
for the payment of the iutorest due for this
same period, #o thut thero were really two
sourees of incomo to weot thiv indebtedness
In comparing the mount of moneys received
froin tnxes, with the moneys vxpended on ne-
count of appropriutions tor this smme porid,
it appears that the oxpenditnres, exelusive of
tho puyments for interest, excecded tho re-
ceiptd from tnxes. and therefore, it is assumed
that tho interest was paid from ths remunining
source of revenue, viz: the provecds from v
sale of these bonds,

Under the net ol September 15, 1868, for
funding the billa of 1hie Bunk of the State, the
American Bank Note Company printed §1,500,-
000, OF this sum $1,259,000 woro issued, tho
others were eancolled nnused.  OF the amonnt
isBued $69,400 were couverted and &1, 189,600
#re outstanding in their original form. The
bonds prepured under the act of Fobruary 17,
1569, for the reliel of the tressury, srmounted
to $1,000,000, of which 101,000 were never
isgued, and are cancelled and filed in the
troasury ; 343,000 of the romaindoer have been
exclianged for conversion bonds and $856,000
are now ontstandiog in their original torm.

The stock originally issned under the act of
March 23, 1869, for the conversion of State
securitiey, nmounted to $775,700; ot which
$711,700 huve boen couverted into conver-
sion bonds, $6,000 represent stock trausforred
und 564,000 are outstanding in the originul
fori.

Tho issue of tho couversion stock is ex-
plained in this way: when application was
wado to the treasurer by a person holding n
luwid of the Stato to have the sume ex-
chaugod for a conversion hond, the treasn-
ror took up such bLond and issued in liew o
pieco of converaion stock of equal wmount,
which stoek was thon cancelled amd exchanged
for a conversion bond. ‘Chis roundabout pro-
cess woR proderibed by the set for the couver-
aion of' Btale securities.  Several persons pre-
ferred to hold the convorsion stock, nud, there-
tore, did not carry the oporation further.
which accounts for the outatanding balance or
564,000 belore relerred 0. OF course Lhia
amount does not represent nn iverease of the
public debt, but merely 1epresonts in another
form some.pre-existing obligation.

The'entire nmount of bondy issued under
the paid aet for the conversion ol State sveur-
itios was $T,676,600. O thin eum ¥1,811,-
600 were Issued merely to change the form of
#0s pre-exinting outstunding  indebtodness,
in the form of bonds nnd stocks previonsly
anthorized, snd lience du not represent un
increase of the public debt,

T'he $34,000 of conversion bonds converted
and cancelled aro thus expluinod.

A person holding $i,000 of bonils of difter-
eut clusies (Suy fTunding interest, ote., $300 of
the denomjustion of $100: funding bills Bank
ol thu Btate, $600 of the denomination ol $50,
und convereion, $200 of the denominntion of
$100,) would present them to the trensurer,
and recvive in exchunge a piece of  couver-
gion  stock of the denomimntion of 1,000,
aud in exchange for said stock a convorgion
bovd of cqual amount.  Thus, $H4.000 of
vonverdion bonds found theic way  buck  into
the treasury, nud bonds of the snme  cliss,
but lurger denomination, found their way into
the wnrket without duereasing the volume of
ehit.

1 repont. \herefore, thut there are wow  out-
stamding $1,577,600 of vonversion bomls s
sued in strict necordanes with law, which are
merely the representntives of  bonds and
stocks of various clueses, and, in the wrrre-
gute, of equal amount enneelled and Hited in
ther treasury.  This statement i3 based upon
my personnl exnmination of suid cancelled
bonds nud wtocke, and may be relied \UpOii o
accurale in every particnlar.

‘I'here are nlno vutatnuding conversion bonda
to the amount of $5,965000, which repre-
sent un nctual sncrease of the public debt.

It hine been allegod thut these bonds wero
hypotheeatad ftor seeurity of lonns, by order
of thu Financiul Board, and the moneys re-
voived therefrom used o cover the deficit of
revenue froin  taxation, or to *bridge the
ehasin " between the receipts and appropri-
ations, and the State being unable o redeem
the bonds at the maturity of the loans, they
were forfeited and sold, and thus, by the
amount represcnted upon their fuce, incrensed
tho publie debt.

I will not venture to nssert that these alle-
ations are entirely at variance with the hets,
beeause T have heen uuable to gel necess to
tho records of the Financial Bourd, or to nseor-
tain the exuct time enchi particular lonn was
negotinted, amd the amount thereol, as also
the amonnt of Londs forfeited tor each loan
the State Miled to dirchargs at maturity.  But
this 1 assert with certmuty, that more than
one-seventh of said amount is accounted lor
i another way.

It appenrs, that on the Tth of December,
I1RT0, the then tivasurer ol Lthe State, ina
letter adidressed 1o the fiunncial apent, (n
copy of which s of record in the Lreasury,)
stated that the State owed o debt of S04, -
H3HD, due in 1870, known as Fire Loan
Stock, and also a debt of 250,000, duo in | K7 1,
known as State Capital Bowds, which delis
the Houneial board Dad instrneted hiin, the
tressnres,  to dischurge, with anthority o
mnko whatever arrangenients might be neces-
sury therefor.  He sccordingly placed in said
agent’s possession bowds for the conversion
of Stale securities, smounting 1o 800,000,
directing him to mahe such use of said bonds
a8 he might deem necessary o redecm soid
obligationg,

The sequel of this arrangement shows that
F212,000 of State enpital bonds hinve been
redoomed, 205,000 Ly (e Enaneinl agont,
and S0,000 by tho trensurer,

Whether the entite amount realized from
the sale or Ly pot hieention of the snid Es00,-
BO0 of conversion bonds was barely sutlicient
o redeem the  S212,000 of Stite eapital
Liennaelx, (purchoseanle ot that time st n prie
below SO per cent, ) does il sppear. 1o the
nbsenee of  evidence to the contenry, il ine
mamiieh an o o loan stock wae redecmid,
it iy wafely be assumed, that soeli wus
netunlly the ease,

The bonds issued under the uct of March
27, 18G9, for the purposes of thy Land Com-
wisgion, wwount to $200,000, and under the

act of March 1, 1870, for the same urpose
1o $500,000, making a total of STOU,III)UD. O'I
the first issne $76,000 have been caucelled, and
conversion bouds issned in liew, and of the
second issue %157,000 have changed their form
in the same mauner, leaving $467,0000utstand-
iug in their originnl form,

This concludes the history of the bonded in-
tebtudness of the Stage.

FLOAT] DEMNT.

The Intereat due and paysbie upon the
Bondwsl debt, on the 81t of Uetuber,
1532, as mppenrs by the ' tressurer’s

N,

Tus sisunta o, seeaserasaa.. §1,428019 85
'l vrest duoe wml poyable on the
#1nt of October, 1374, amuunts ta., ... 018,840 88

Total luterest, weerned umt aeerulng,
Uatober 81, 1830, oo, S, 2142993 18
There is uiso an unfunded balance of 116,

9163, fundable under tho uets of September

und December, 1866, whicl mny properly be

included in tho floating duebt of the State,

The special committee appointed by the
Legizlntire, sossion of 187273, 10 invest'gata
the nmount of ousstunding  pay certiticates
unl Lills puynble, roported thut they hod ex-
amined outatanding pay certificates and bills
puyuble o the smount of $401,869.98. Tle
committee asked for further time to continne
their examination, whicli was granted. It is
assumed that there is an additions]l smount
outstunding. whieli the committeo will prob-
ably cxamine nnd repoit upon at your
presohit session.  T'he towl nmount outstand-
g nuy be sulely estimated at $600,000,

It is also estimuied that there is an unpaid
balunee of puy  certilicates of the session of
1872-30, nmuounting to abuut 2100,000.

It uppears by the treasurer's books that
the State i3 charged with the sum ol $1,797,-
45204, on uccount of $3,395,000 of bonds
surrendered by the Blue Ridge Railroad in
accordanee with the provisions of an act of
the Legislature, approved March 2, 1872,

There 15 also upon the treasnrer's book a
lurge miscelluneous Hoating debt, including
unpsid freo school fand, aud all unpaid ap-
propristions, not payuble ss deficiencies after

Oetober 31, 1873, which is ostiinated at about
$150,000,

BECAMTULATION,
Interest npon Botled Debt to Gutober 81,
L st - 423,042,298 18
Delit fundable uniler Acts September snd
Deecmber, 1566,

......... 110,701 ¢3
Puy vertificates and Lills payable se

of IST0-T1, 1570-72.,,., . J00,000 00
l'ay certificates sesslon uf 15 S X T
Dbt due Bloe Ridge Baflrond ., ... ... 1,797,352 94
Mincellanevus Fleating lt, ... .00 « A0 0

Wi T e LI A O

Ceirerireeees 4D 0BE0T 15

...... ceeaiaresceas . BI5,021,608 8
BEUSEOT TH
Azgregate Floutlng snd Funded Dolit,, -$20,838 901 10

The pnasive, or du-nothing policy which
has obtaived in the treatment of the public
dobt, since 1871, hus unguostiviably proved
disnstrons 1o the eredit of thy State,

The tux puyer, relieved for the time being
from the payment of an extra tax, regarding
the houdholder s o parasite, living at the ex-
punsie of' torced contributions from s small
and insuflicient revenue, “‘reaping where lie
hos ot sown,” “lins beon disposed to let the
dubt and tho hilders thoreof ke care of
themselves;  hoping  that some benificent
providence would ultimately roliove him of
the burden s enring little whether relisf camea
from repudintion or the assuuption of the
debt by the uativnn] govermment.  But in the
meanwhile the unpad mterost uccnnulates;
the probability of the u¥sumption of our debt
by the nutioun] government is remuto; threaty
ol repudiation begin o nesumo tangible shupe
uid citizend wre tound bold enough to Kive
them ntteranee; the bonds ol the State are no
longer vnquired for ut the stock exchange ;
the eredit of the Stole is lost almost Leyond
redemption,

ILis putent to the unprejudiced mind that
nnless we propose 1w adopt iu this State that
policy which hns made the uame of the once
proud Stute of Miswissippi iofamous in the
commercial murkots of the world, such prompt,
imuiedinte uetion is imperatively demanded as
will demonstente to the croditors of the Stats
our honest determination Lo ndjust and sottle
onr entire indebtodness aecording to our best
ability.

Nooue doubts that to lovy at this time a
tax large enough to cancel our floating indebt-
eduess, or even to pny the acerued and aceru-
ing interest mpon the bouded dobt, would
puralyze Ui business energios of the State, and
woull be equivalent to an actusl confiscation
of the property of every citizon. '

To fund the whole of the Hoating debt at
par would increase the public debt of
tho State. This is expressly forbidden by
a recent amendment to the eonstitution,
unless  two-thirds of the qualified olectors
of the State, voling upon the ques-
tion, should give their nssent to such
werease.  Fven assuming that their assent to
sueli inerease could be oblained, the present
condition and resonrces of the State do pot
warranl the coilection of nn annusl tax of
about nine mills on the dollar, in sddition to
:Il” othier taxes, wo pay interest upon tho public
debit,

Tlie question then arises what is to bo dono
under the circumstances? There aro those
who even objeet, strenuously, W the lovy of
any tax st all for the present to pay interest ;
but we mnst either pay or repudiate.  If from
danunry 1871 to October 1873 does not furn-
il the tux payer a suficiout bresthing spell to
prepire the way for the resumption of the
inteiest puyments, then three additiona) yoars
witli all their interost accmnulations will not
ullord it But I am satisticd that this class of
grumblors comprises but a smull winority of
the tax payers of the State,

They wonld grumble whether the tax bo
one il e len,

Tuxation is considered an evil always to bo
shunued; but there are evils much worsa than
that,  The lnss of eredit, public aud private,
the continnation of such action as will bring
diseredit upon the fair namo of the State and
cloud the honor and wltimate good inteutions
of the people with suspicion of dishonorsble
repudintion.  1listory is pregonut with illus-
trations of the fact thut such n remedy is far
worso than the disease. It igirielovant to our
presenl purpose to reflect npon the way the
delit has beenr coutrneted, or Lo catimute what
consideration the Stute received inreturn. The
debit exists, nud sound public policy demauds
that some provision be made st ouco for its
wljusunent,

The langnage of the trensuver of North
Coling in his unnual roport of November,
P87, applies with peealine lores Lo the prosent
condition of aluirs in this State, 1 can do no
Letter than quote his words anid recommend
their eareful perasal and consideration :

“1 wuch foar, while I do not apprehend

Funded Delit, ...,
Flontise Iheb,..




