the talk of fraud in the passage of this
demonstization act; vhere had Duen only
8,000,000 of them ooined while the smount
of gold was several hundred millions,
said Horr: *“Senator Morrill simply used
the expressiun ‘I'here were none coinel
and Mr. Harvey draws the conclusion
that becanse that 18 not accuralely true,
be cannot tell the truth abour anytbing
.lu "

He then went on: ** Doctor Linderman
glves the valuo of the silver dolisr each
yoar from 1834 to 1876 o the Census He-
port. Accoruing w0 that table, at no
time was she silver dollar between 18i4
and 1878 worth less than 100.2 cents, tae
bighest wus 1n 1859 when in was worch
105.23. T'his “Coin'' calls a slignt varia-
tion.”

Harvey then began the discussion of bi
metallism snd said:  “Sctenuiflc bimetal-
{sm is this: ‘'l Free and unlimited coin-
age of both gold and silver; these tWoO
metals to constitute the primary or re-
demption money ot the government.

“9 Phat silver doliars of 811 gralns of
pure suver (with us) to be the unis of
value, aud gold to be coined into mooey
at a ratio to be changed 1if necessary from
$ime to time if the commercial parity W
the legal ratio shall be affected by the ac.
tion of foreign countries.

ug ‘The money coined from both metals
to be legal tender in the payment of all
debta.

"4 The option as to which of the two
moneys is to be paid in the liguidation of
the debt to rest with the debtor, aud the
government 850 to eXercise that option
when desirable ln paying out redemption
money.

“All of these conditlons are necessary.
Like any useful mechanical construotion
all the parts are necessary. Iurst, as to
unlimited coinage: When the mints are
open to unlimited colnage of the two
metals an unlimited demand ls oreated
for them. The quantity is limlted. When
these two metals seek a markes they find
a demand for their use in the arté and
manufactures, which is limited. The
surplus flads an unlimited market at the
mints to be cvined into money, the ob-
jocs for which all other produccs seek the
market. They thus hsve an unlimited
market, as the mints are open to all that
comes. 1t 1s a question of supply and de-

mand.

“With a limited supply ana unlimited
demusnd, whas stops their value rising?
It is this: The law says, ‘We cuin
§71% grains {mre sliver and 238
grains pure gold, respec tively, into
dollars, and vonfer upon thess coins
functions which make for them a
permsnent and equal demand.’ When
shis is the law people will not take less
for their silver and gold, the quantities
above named, than a dollar in current
money, for they have the right to have it
oolned Into dollars.

“This unlimited demand ior the two
metals existed in all the world at ratios
one to the other up to 18164, when Eng-
" land closed her mints to sliver. The de-
mand thus made fixred the commercial
value of the two metals &t the ratio fixed
by law. England closing her mints had
practically no effect. It was designed to
do so and was the beginning of the move-
ment intended to limit the quantity of
primary money %o one of the metals and
correspondingly deorease the value of the
other metal.

*] now make a part of my remarks sn
official table taken from page 108 of
compiled laws and ocolnage statistics, an
official document from Washington,
showing the commerolal ratio of the two
metals for 8)0 years, to whioh I have add-
od the-commorolal ratlo for 180¢ From
$his table it will be seen that under the
effect of unlimited coinage up to 1873 a

ty between the twn mecals was main-
sained at the legal ratio. Cast your eyes
op and down these columns and see how
svenly the commercial ratio kept pace
with the legal ratio. The ratio of France,
the largest nation commercially durlng
that period having a bimetallic ratio, was
the governing influence, whioh was 15)§
to1; ours was 15to1 till 1834, then 16

"

The table showed thatfrom 1837 to 1873,

inclusive, the ratio varied between 14 14
and 15,98, being 1184 in 1687 and 156.68 in
187, As prepared by Harvey the riee to
15.82 in 1878 and up to 8258 In 1894 s
marked “Demonetization.”
- Horr then took up the argument, say-
ing: “All these inquiries about the val-
uation in the ratlo of the paat are of livile
account in this debate. ‘Lbis one fact i
sdmitted by Coin and disputed by noone:
All the civilised nations of the world
have <eaved the free coinage of silver
upon any ratlo. Silver roday has no free
eoinage in any country where gold ls the
standard, and only in such countries ns
are using silver as the unit and measure
of value. It imatters little how such a
state of affairs has been established since
it 18 the exwsting fact. Silver ischeap.
‘We both agres to that.

“'No coins which are of less value than
she market values of the metaisin them
would indicate are ever treated as the
meussure of ultimate recemption, nur
ever passed current at their face valus,
except they are redeemable in money
which Is worth as much coined as un-
colned. Now ‘Coin’ in his ‘Financial
Bchool' really admits that the ratlo be-
tween the two metals must always be
determined by the actual wvalue of the
metals in the markets of the world, and
ignores the doctrine of the ratio of 18 tol
being possibie at the present day. On
page 111 'Cuin' says: ‘We express vul-
ues in dollars, the unlt of our monetary
system. That unit s the gold dollar of
£3.2 grains of puregold, or 2.8 grains of
standard gold. It we were to cut this
amount in two, and make 1).6 grains
a unit or a dollar we would there-
by double the vaiue of all the property
in the United States except debts.’

*Is uot that stafement wisdom for you
in chunks? What a head that boy must
have. Preclsely such another proposition
would be: We measure cloth in this coun-
try, legally, with a yard stick thirty-six
inches long. If we were to cut the yurd
stick in two and declare by law that
eighteen inches shull herealter be a yard
we would thereby double the amount of
cloth in the United States. Holy Moses!
What a philesopher we have here. Then
out it in two again and the cloth would
be quadrupied. If the boy had sald that
by cutting the gold dollar into two pleces
and then changing our unit or dollar so
shat it should be only half as valuable ns
it 1s now we would double the nominal
value of all the property in the world, but
would not affect its actual value in the
least, he would have tuld the truth.

“Before Mr. Harvey flnishes his book
he discloses what he really meant by bi-
metallism. We have it here in his own
language, and it1s in this book that I
find the prinoiples which I am called upon
in this debate to combat. The author
says: ‘'The objection to Independent bi-
metalllsm Is that the parity between the
swo metals cannot be maintained at our
ratio of 16 to 1, thatls, the gold—232
grains—in the gold dollar will be worth
mors than the sllver—371){ grains—in
the silver dollar; we have vwice changed
she quantity of gold in the gold dollar,
each time making It less. If the commer-
alal value of 23 ¥ gralns of gold is worth
more than the commercial value of 8713

grains of pure sliver then reduoca to 23
grains, 21, ¥U grains of less, il necessary,
to put the two at a ratio where the prac-
tical ¢fluct of free coinnge, when once set
to working again, will denwust.ate that
the ra.io 1s at its natural puint and parity
easlly obrained.’

“And then again on page 143 he says:
‘with silver remonetiz:d and & jusc and
equitable standard of values we can, it
necessary by act of congress, reduce the
number of grains in a gold dollar ull it
is of the same value o8 the silver dullar.
We can legisiate the premium out of
gold.'! Now then, what becowes of his
ratio of 16 to 17"

Huarvey's reply was as follows: “Mr.
Horr alludes to someching that I have
gald before and then adds, 'Cut the
yard stick half in two and it will make
twice as many yards of cloth 1n the
world’ Now, Mr. Horr, let me tell you
what you people did In 175 You
doubled the length of the yard stick.
For instance, let me 1llustrate it. Sup-
pose one-hatf of the gold in the worll
were destroyed today beyond recovery,
would not the gold dollars that were left
be twice as valuable as they were befor. f
Mr. Horr is not a bad pupll and shakes
his head. Let me illustrate it in another
way that every farmer in this country
will understand. Suppose that one-hali
of the wheat in the world today were de-
stroyed beyund recovery. Mr. Horr,
would not wheat on the Chicago murket
tomorrow be about double in value what
it is today? You ocannot escape that
proposition, and it does not require a
man to be a farmeér to understand the il-
lustration and any man who 18 a business
musn will understand the gold illustra-
tion.

“So that when you destroyed one-half tha
redemption money in 1878 you doubled
the value of the money that was left.
Youdoubled the yard stick. You can
see no harm in destroying the price of
man’s property, cutting the price of his
property half in two; you shut your eyes
tothat. But your eyes are wide open
when any man proposes to even up with
you in your cutting-in-half process by
proposing to cut the gold dollar haif in
two. We don't wish to do either. We
wish to put back in the colnage system
the money thatyou demonetized in 1878 "

Then referring to the table of ratios
from 1687 to 1894 he sald the whole of the
variaton of sald ratio when *the world
practically had bimetallism” was made
by the cost of exchange.

“It is possible,” said Horr, in reply,
“that my friend Harvey belleves it when
he says the act of 1873 cut the price of the
property of the world In two, and that
prices immediately, as they must have
done if their statemens s true, dropped
fitty per cent. You destroy one-half the
wheat in the world and the chances are
that you will increase the value of wheat
probably four times—such is the estimate
of political economists; but wheat s an
article that people eat to live, it 18 all con-
sumed from year to year, or after a short
time. Gold has been accumulating for
ages, and if you should destroy the pri-
mary money quality of half the gold In
the world you would not change the price
of the metal one-half. As soon asthe
price would go up there is an enormous
store lald away all over the entire world
that is not being used for money purposes,
that would at once seek the channels and
be colned Into money and take the plaoce
of the money that had been destroyed.

“What ‘Coin’' is roally after is a cheap
dollar. He would reduce at one stroke, if
need be, the value of the money unit of
this country one-half. If thast is not
adopting a B60-cent dollar what is {t?
Now I am here to protest against the
whole scheme becauss it is an effort to
cheapen labor. I care not in what part of
the world you seek for examples you will
find that civilization 1s the highest where
the best wages are pald for human effort,
both mental and physical. The real meas-
ure of values is human toll. To declde
whether any system of flnances is best
you must inquire into its effect upon the
tolling millions. The greatest commodity
ever placed on the markets of the world
s labor. To know whather guld has ap-
preclated or depreclated In real value the
price pald for any human effort must
never be omitted. When the laws of na-
ture through mechanlcal devices are com-
pelled to do the work formerly done by
human hands, three results should fol-
low: The product should be cheapened
for the consr ners of the world, the wages
of the men who still labor in that produc-
tion should e increased, and the proflts
of the promoter of the enterprise, or the
inventor of the improvement, should be-
come greater "'

Harvey rejoined: “Mr. Horr, we do not
intend to let you before the American
people cloak yourself behind the luburing
man. There have been free schools in
this country for many years, and you are
not going to fool the laboring men of this
country. Mr, Horr asks me nbout prices,
why they did not drop suddenly 50 per
cent. in 1478 when silver was demonetized.
The reply to that is this: We were not
then on a specie basis. We began again
in 1879; the demand for gold was not
thrown on It to answer the antire purposs
of primary money nntil 1879, and then it
was cushioned in th's country by the dis-
puted position of silver.

“He says my illustration about half
the gold being destroyed is not like the
wheat if one-half of that were suddenly
destroyed. In this whole argument you
can apply one safe principle, and that is
that sunply and demand regulate val-
nes.,” Referring to the table of ratios
agaln Harvey said that for 200 years
there was a practical parity butween the
two matals,

Snid Horr, when Harvey sat down:
“My friend Harvey says that he is not
golng to permit me to stand behind the
laboring men, or hide behind them, or
words to that effect. How ars you going
to stop me from standing where I have a
mind tof 1 say 1 oppose this whole
scheme bacause it will injure every man
who lives upon wages in the Unitel
States."

Horr then went into s dlssertation on
the origin of value, his conclusion belng
that when gold and silver were first used
to vffect exchanges the cost in human la-
bor of producing them measured their
values. The men who advocated free sil-
ver left “"out ot the question the great hu-
man product of labor and the manner in
whicn 1t will be affected by the legislation
that they propose. Their whole plan
seems to be to enable people who have run
into debt to pay their debts without re-
turning full value for what they have re-
ceived.” But, sald Horr, the credltors of
the country outnumbered the debtors flve
to one. Every man who had worked one
hour of his duy's work was a credicor.

Harvey would not take up this subject
yet, bus would prove when he got to it, he
said, that Horr was wrong about the cred-
ftors outnuwmbering the debtors. He
proceeded to show when Germany and
France demonetized silver, in 1873 and
1874 he sald, and called attention to the
table of ratius to show that it was just
then that the price of silver began to fall,
his concluslons being that for 200 years
under bimetallism there was parity and
in 22 years under she gold standard total
dessruction of parity.

Another table was here produced show-
ing the annnal price at Londun of silver
from 1833 to 1494 and the perivd frow 1873
to 1864 when silver fell so greatly was
marked on the table *Demonetizcion.”
“We have relatively now only half as
much primiry money in existence as
i 1873 and o: oourse silver is only worth
halt as much.” He then asked: Has
silver declined since 1878 by reason ol
overproduction? and presented a table
g.ving tnv production of both metals escn
year or per.od of yeara from 1545 tu 1891
in kilos, the ratio of gold to silver in
welght and in value, From this he ar-
gued that: *“The varying supply of the
two m-ssls prior to 1873 never had any of-
tect in changing their comimercial parity
from the legal ratio fixed.”

Horr suswd:  “Brotner Harvey omits
this one lmportaut thing. You may
make two stundards by law, buc the peo
ple will discard one and use the other.
We necessnri y are compelled to du busl-
ness with oune or the otner unless the
value happens to be precisely the same,
go that the easure becomes one and
identical.”

Harvey referred to the table of produc-
tion of gold and silver to prove that in
the time it covers, BZ8 years, the ratio
between the guantity of the two meials
produced fluvtuasted from 56 to 1 to & w1,
while the “commercial ratio hung tenusci-
ously to the legal ratio "

Horr declur.d that gold had depreclated
in vaiue—S.-per cent in less than 1w
years. “How do I know that guld is
cheaper than 1t was in 18787 I wul tell
you. The rate of wages, the awount of
gold that a man can get for a certsin
number of hours' work, tells we whether
gold has decreased in price or not. Ican
get today twioce as much gold for a day's
work following the plow as I did lu 15497
Wages are 7) per cent higher, pald in
gold, for the same amount of work than
in 1860, Has not gold depreciated then
whuen you measure it with the great com-
modity of human toii?"

Harvey repiied: “Mr. Horr says that
everything has been cheapened, includ-
ing gold. To say that gold and products
cheapen simuitaneousiy is a financial
contradiotlon. You buy gold by exchang:
ing other property for it. Wuen it takes
more properiy to buy gold -than for-
mer'y, goid has risen.

“Witn us now the price of services or
property means the guld dollar or lus
equivalent. Price hasa definite mean-
ing. Iv is gold that property and labor
is betng price in, it is not priced in labor,
and the aversge human intellect will
have to be re. ced a little lower than 1t is.
now, before Mr. Horr oan toll the people
out on a limb and chop the imb off and
mangle them any more than they are
now mangled. He lstrylng to lead you
off on a theory that has no practloal ap
plication as a8 monetary unlt."”

SIXTH DAY.

The sixth session of the money dehate
began with Harvey on the flwe, anl he
proceeded to make a statement reviewing
from his standpoint the valua of the flith
day's debate. He clalmed that every mu-
terial proposition he was contending for
had been strengthened by what hid buen
broughtout. Horr then proceeled with
the dircussion. He said:  'On yesteriay
Mr. Harvey stated that I had found but
one error in the statements in his
book, and he defled me to call attention
to any other mistake that he had made,
The mistekes that ure mado in Mr. Har-
vey's book are, many of thei, not mis-
takes as to the words that he uses, Lut
misleading Inferences from positions
which he takes, I will now in my opuen-
ing remarks call some atiention to what
I mean. In your book, Mr. Harvey, you
say: ‘Itis estimated by all men of judg:
ment who have given practical attention
to mining that the silver now in existonce
has cost not less than & per ouncs, and
many put it much higher." You will flnd
that in ‘Coin's’ book, page T4 I adsnrt
that silver hus not cost that much for
production because, silver hus been con-
stantly increusing in production at a low
price, running from §1.2) an ounce down
to b7 cents an ounce, and the people of
the world never keep constantly produo-
ing an article at so much less than it
costs them to produce it."

Horr said that if *'Coln'" was correct
the silver men in three years lost §246,-
000,000. He didn't believe that men
would continue at & buslness in which
they lost nearly 30,000,000 a year. He
then proceeded: ‘“‘Again, Mr. Harvey
says on puge B9 of his book: *“Ihere is in
the world now, according to the report of
the director of our mint, &3, 7:7,018,860 in
gold snd #3,820.571,846 In silver.' Lhe
mint director didn't glve that as the
amount of stiver und gold in the world ut
all. 'The director of the mint gave sim-
ply the amount of coin suppused to be
then in-existence. Mulhall, whom you
refer to as good authorlty, gives the stock
of gold coin and bullion in 1890 at six
thousand million dollars, and the amount

of sliver at about six thousand million
dollars,
“Coin tells us on page 53: ‘We havs in

the United States in round flrure #1,600,-
000,000 of all kinds_ of money.” The Sus
tistical Abstraot of the United Srates,
page 8, suys:  ‘The total amount s $3,-
420,000,000, That gives one amount, you
give unuther. You tell us, page 63: ‘We
are paying England 00,000,000 snnuslly
in gold in the payment of intesest on our
bonds, nationsl and private buonds owned
by her prople,’ ldeny it and dety uny
prooi that wiil show that we owe all the
countries of Europe cumuvined thae much;
that is, bonds that would require thuso
much of interest to b sent abroad. You
stute that the indebtedness of the United
Sintes 18 forty thousand million dollars;
that is, the people of this country, if thao
be true, owe nearly two-thirds as much
as all the property In the United States
is worth. 1 brand such & statement sim-
ply as false."

Harvey un taking the floor agaln sald
be would prove in the proper place that
sllver cost what he said it cost and fore-
shadowed that he was going to count 1o
ita cost nll that had ever been spent pros-
pecting or digglinyg for it, whether profi-
ably or not. Replylng to Horr's com-
ments as to the quantity of gold and sil-
ver in the world he sald: “When he re-
fers to the amount of gold and sllver in
the world he omnits to say that my statls-
tica gave the smount of gold and sliver
avullable for use as money. Its quantity
for use as money Is the subject we are in-
terested in,"” He then produced a table
showing the world's production of gold
and silver for each year froin 1849 to 1892,
and for groups of years Including the
period from 1704 to 1848 Inclusive. The
grand totsl was, gold, $5,663.216,000; sil-
vor (colning value) &,077,020,000. It
showed that the silver produced in 1872
wus (coining value) #56,250,000; that in
1873 it was #81,500,000, and that, general-
ly increasing each year, it went on until
the production for 1892 was $196,459,000.
The figures are for the whole world, and
are ofticlal.

The argument Harvey made on this
table was: ‘““Here we see that from 1782
to 1800 there was $3.25 in silver produced
to #l in gold, or & quantity ratio—ounce
for ounce—of about fifty of silver vo one
of @old. And yet thers was no fluctua=

tion of the commercial with the legal

ratlo. Four 328 years prior to 1573, as iar
back as we have statitlca that are undis.
puted, the change in the reluuv: quan-
tity of relutive production hal nu effect
ou thelr relative commeroial valus.  But
in twenty-two years demonetizZation has
revolutionized the metallic currency of
the world.”

Harvey then challenged Horr to assign
anny other reason than overproduction for
the break in the commercial parity of the
two metals,

Referring to “'sclentifio bimetalllam" he
recapltulated his statement of the fifth
suession, and added: “Excepting in the
unit, thers should be no discrimination
between the two metals as they stand be-
fore the law. The right to maks a oon-
tract to be liquidated in any spacific prop-
erty should nut apply to money, All such
contracts, when made payable in money,
should eall for ‘lawful money.! 'To per-
mit a raid to be made upon either gold or
silver is to permit individuals or combi-
nations of men to dictate to the govern-
ment what should be legal tender monay.
The government s the oruator of money,
and the creator should regulate that
which it creates. To make debts payaole
in one to the exclusion of the other la to
make a greater demand for the one and to
discredit the other; 1618 giving the indl-
vidusl a right to promote his selfish inter-
esta at the expense of the common good;
to interfere with that which the law ore-
ates for the beneflt of sociviy "

Horr, in reply, resumed his conmenty
on the “school.” He sald: *While dis-
cussing your visionary ‘law of unlimited
demand for silver by free colnage,’' on
pages 47 and 48 of your book, you make
Mr. John B Walsh, whom you represent
a8 present in your echool which never ex-
isted, ask ‘How can the government by
passing a law add & cent to the commer-
olal vaiue of any commodity? You an-
swer: ‘Suppose,’ said Coin, ‘that oon-
gress should pass a law tomorrow author-
1zing the purchase by the government of

100,000 horses, eavalry hor..s, wactaln
gizes and qualities. And the governmen’
entered the market to g3t these horses.
Horses should advance in waln~ Nor
only the kind of horses desirel but also
other horses upon which there would bs
a demand to take the placs of horses sold
to the government. The governimant can
create a demund for a commodity." Now
thut aAnswer h+s misled thousands of hon-
est nnd unthinking pople.

“You used this illustration to teach
that free colnage would create an un-
limd:od demand for silver anld Increasu
irs value in the markets of the world,
The horses would be bought, kept, and
usel by the government; nnd the price
of them would be paid to shuse who sold
them, In money. Under such colnage as
you advocate silver woull bo received by
the government, ooined, wnd then, in
effecr, returned to the owner again. He
might not get the sumedollurs made from
the identical silver whicn he took to the
mint, but he would get those coinnd from
silver received and treated procisely us
his was. so that he would practically get
bick the ssme thing. The only honest
conneetion possible betwoeen your illus-
teation and the truth would depend upon
the government's branding cach horse
and returnin¢ him, or another horse of
the same class which had been treated
and branded in the same way, to the mnn
who presented the horse for branding.
Now, what influence would that huve on
the peice of tne norses? It would not in-
creass the consumption nor would it
affuct the supply.

“Another itemn; The average prise of
wheat, as given on pag:1)3 of 'Coin’s
S:hool," was 85 cents in 1801, The Sia-
ustical Aodstract gives the New York
price §1 U9 in 1891, and the aversge price
in Chicago 1n 1891 was @7 cents. If you
are tesc1ing the people the truth, explain
this discrepancy. Again: In 1833 you
state, the corn crop of Iilinvis was 16),-
000,000, which you teach to the people
governed the price of corn in the Unitud
Stutes that year, whereas the product of
corn thut yesr 1o the United Stutes wus
1,819,000,000 of bushels. Now what I want
is, Brother Harvey, that you should el
us how that little tail in Illinols corn
crop wagged the whole dog in the United
States, ln another portion of your buok
you state, at least by impliecacion, thut
the farmer's products wiil not buy as
much of all kinds of commoditles, ex-
cept labor, a3 in 1878 You do this on
pages 121 and 122 of Coin's School. That
stutement ls misleading and untrue.
The furmers’ products taken asa whols
will buy as many things that the farm-
ers need and use as the same product,
all tnken together, would have bougut
in 1873 "'

In reply Horveysald: *“When hecaliel
your atiention to the illustration in th
“3chool” of the guvernment eniering the
market for horses Mr. Horr should have
thought how the government flxes the
price un gold. You taks s certain quan-
tity of gold to the Uaited States niing
and it is culned and given back to you iu
gv much money. ‘The price of gold us
money s fixed. Now, we ask the ssme
thing for silver, that's all. Now [ pre-
cued with the argument ol woat 18 sciun-
tifle bimesallism, ‘The option ol thy
debtor to pay In either metal Is a vital
principle. Unlimited fres colnage at thy
mints guarantees & substuntlal parity.
But if, by resson of supply or a corner on
one of the metals or frum any other rea-
gon one of the metals Is enhanced in
value, the debtor exercises his opuion to
pry in the other metul and thls translecs
the demand from the dearer metal to the
cheaper metal."

Here Harvey quoted the Chicago Tri-
bune ot January, 1878, In which an eli-
torisl takes direct ground against s single
standard for the resson that the debior
should be provided with an option as vx-
plained by Harvey. Hurvoy enumoraisl
two kinds of money in use—ons wad
“primary,” the outher ‘‘representative.’’
Primary woney wus the messure of vai-
pes. Ha proceeded: *“When we have
gold as resl money, as we have now, our
representative mooey is tied to iv ad the
tail of a kite is fastencd to a kite. Wu
make it a3 goud us gold only by fastening
it togold. Henoe we now hearof w5
cent sliver dollar. Why? DBecause sliver
is being measured in gold, and so 8 all
your property. We have bl-cunt whuat
and b-cent cotton, and this relative du-
cline is the smine with all other property
where Its valugls messurad in the god
murkets of the werld, not affectad by
trust couses or a new use that hus lo-
oreased its demand, Wha% reduced the
prices was tuking away one-hall the real
mouey. Waat will put it back Is to re-
store that hall of the money. Bear in
mind one thing through this whole argu-
ment: that supply and demand regulnte
the value of inoney, the same as of all
other propercy.”

Horr procesded “to take up the question
a8 to why the people of the civilized world
refuse to adope Mr. Harvey's plan: [ al-
mit it, that the nations that frss demon-
etized sllver did so becuuse they consid-
ered the mineral unatable, variable in
price, and that afterwards the element of
cheapness came in, ‘U'he nations which
acted later did 1s teoause silver was cheap-
ening all the tims, as an additional rea-

son. 1n your book and yesterday in every
gtatement you made you used the term
thut it 'the mints of the world' wou.d
give freo and unlimited coinage to silver
on & certain ratio, it could be mainsained.
I have not uenied that. The question we
sre discuasing is after the entire civilized
world has refused to use sliver as money
ot inul redemption, and still refuses to
use i, can the United States single-
handed and alone atford to put ltself upon
a silver busis?”

Horr then adopted in his remarks
“Coin's" tuble of the gold and sllver pro-
ducuon of the world, but only that part
from 1874 to 1892 inclusive, and
with the mint report of the produc-
tion for 1843 and 1884 wadded,
stowing a pretty steady Increase of
production of guld and a production of
sliver (coining valus) of $71.51,00 In
1874, incrensing stendily to $214.881,000 in
1894 The gold production begins at $90,-
751,000 in 1574 und rises to #181,5610,000 in
1864, Horr remarked: “Now this table
shows that since 187+ the production of
silver has been constantly on the increase,
Gold has increased since 1873 from $90,-
750,000 worth in one year tu #181,510,000—
just avout double. Silver in those same
yoara has Increased from #71,500,000 up to
¥:14,381,000. While gold Increased only
twice, sllver has incressed just about
three times."”

Harvey began on taking the floor agair
by stating that all our forms ot money
have their value fixed by guld, and in
repiy to a question Horr sald: “That i
right,” and Harvey proceeded: *Paper
and token money, representing gold, do
not affect the value of gold or property,
except in the sense of faclllating ex-
change. They are each a medium of ex-
shange but not a measure of value® There
was no paper money in circulation in
California between 1830 and 1873, and
very little between 1873 and 18%0. And
yet between these years, wold and silver
prices were as high in Culifornia as they
were with us. Mexico has no paper
money, and yet wheat ls worth there
$1.30) per bushel in silvsr, and the equiv
lent of our gold pricy fur whow here,
where we have puper money represont-
ing guld.

“Any one who denies the proposition
that primary or real money alone is the
measure of values is asked to consider
this: With relative production of silver
to gold since 1878 not accounting for the
decline in silver since that year, why le1t
that silver s worth only 50 cents now as
compared with 100 cents in '873F And, If
a change of our money measury to the
gold standard has reduced the price of
silver 60 per cent., what reason ls there
that it would not exert a similar influ-
ence on other property?"”’

Horr's rejoinder was: "Any business
man will only need to look at the table
of productlon of silver and gold since 1873
to be able to ascertain that the law which
I partially lllustrated yesterday operates
in reference to silver as well as in refer
ence to every other commodity. It is
cheaper because the deman:d and the sup-
ply are in such relations to euch other
thut it makes it cheaper, just as whent
has been cheaper, and for the same rea-
son.

“Prices are not governed or controlled
by the amount of primary money in any
country or in the whole world, so far as I
know. Why, when we passed the law
of 1873 there was at that time only about
one hundred thirty-five milllons of gold
in the country—all the primary money
we had. 1. his doctrine is true prices
should have been doubled Instantly. Ab,
but here is the trouble with your mathe-
matics. 1f your doctrine is true every
product In this country should have been
reduced in price by this cheapening of
silver.”

Harvey sald: “Silver is not now pri-
mary money,” and Horr went on: “Sil-
ver is not primary money, and under his
dootrine, because primary money has been
reduced in thut way one-half, all prices
should be reduced one-half. Have they
been? Has corn depreclated that way?
Has pork depreciated? Has cattle de-
preciated  that way? Over one-hall
of the farm products of the
United States are as high now as they
were in 1873, & fact which could not b
true if his uoctrine as to the apprecistion
of the mensure of value is true; prices
would necessarily be splir in two. Now
the diffisuity is, articles are cheapened by
the prucesses of production. The price of
an article is always fixed by the absolute
cost of productlon—to the concern pro-
ducing it, which does it at the highest
price at which it can stay in the business
after the price is flxed.

“For Inatance, we had been paying
years ago $la pound, and a good deal
more, for aiuminium. It used to cost
that in actual work in expeuse to geb a
pound of it, Now aluminium is withovs
limnit in the crust of the earsh almost. 1o
used to cost so much to separate 1t that 1s
was worth moure than gold. Now we
have been chespening the production of
aluminium until it is down to perhaps
40 or 45 cents » pound. Now mark—when
gome person (snd i6 will be done) shall
discuver a method of reducing alumin-
iniu so that it can be made for 10 cuncs o
pound the price of aluminium will notgo
down to JU cents a pound at first, or any-
where near it. The man making the dis-
covery will hold the price up as high as
he cso keep it, and tnat is always at the
bighest poinc that it costs any of the
men who still stay in the buslness to
muoke it."

1n repiy Harvey sald he would fully
debats vhis gquestion later 'in its proper
place,” but “’just give you this to think
about meantime: Bitween 183) and 1874
we had a grest era of improved facllities.
Even the harvesters were all invented
and in use before 1373, and yet prices weure
rising.  Improved fucllities increased
constuntly sud at the same tlme prices
were rising. If 37114 grains of silver is
now only worth dU cents why i8 not the
gold in the gold dollar only worth 50
cents, if you ure right about your chesp
cost of productlon.

“In 1867 all the money in clroulation
was per capita §18 23 At that time all
money wus primary money—the measure
of values was puper monoey itself, In 1572
the per capits of all money in circulation,
was §18.19, and all of it was primary
money, ln 1894 we had a per capita clr-
culation of primary and oredlt money
combined of #:4.23" The reason why
prices were not higher, as they should
have been in 1844 than In 1873, was that
of the §24 per caplita only # was primary
money, said Harvey.

Horr rejoined: I am very much sur-
prised to hesr my friend say that wu were
getting along well durlng the years of
suspension of specle puyment wWhen we
used entirely money that on its face had
to be reaeemvd. His definition of primary
money was wmoney of redemption. Every
greenback has to be redeemed to make it
good. It ls not primary money."

Horr went on to say that it was the old
greenback cry that the whole business
hung on the amount per capita in clroula-
tion, and intimated that Harvey would
have been a’ Greenbacker. Horr did not
belleve thls dootrine; he belleved the
quality of the money had much to do
with the matter. '‘This country was
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never more prosperous than from 79, as
I told you yesterday, up to 1892, There s
not a man llving who can take the statls-
tics and prove that we were not doing
well as a nation during all those years.”

Horr then asked Harvey who wers,
among the peoples of the earth, followera
ot the silverides, and enumernted China,
Mezxico, the S)uth American Suates, eta.,
saying thut the most progressive of thoss
peoples were adopting the gold standard.

Harvey denled the greenback impu-
tation and deciared he had never written
anything to justify such an imputation.
The reason the oivillzed nations were
adopting gold was that they were belng
tricked. , That was the way the money
power had destroyed the Roman emplre,

He then proceeded with ths '‘scientifis
bimetallism'’ argument and sald. **Credis
money represents primary money. If s
bank lssues it, 1t 18 expected to redesm is
in primary money, if the government
issuws 1, it 18 expected In like manner to
redeem 1t8."

The government, however, should not
issue it vo an extent greater than it was
possessed of primary money to redesm 1§
with. He declared that a nation that
borrowed from foreign nations was in
process of decay and only exceptional
statesmanship and vigorous action could
save such a natlon from flnanecial revolu-
tlon and disaster.

SEVENTH DAY.

In ojening the sev. nth day’'s debete on
silver Horr refurred to 8 stntement made
by Huryey that silver dolinrs of 41734
graing standard silver wers coined In
1871 and 1572 for the poupls of Novada,
Colorado and perhaps (‘alifornia out of
silver produced in tne Unlted Suates and
under the free colnage law. Horr sall he
could not understand how it could be as
412)4 grains of silver were worth more un=
coined than colned st that time. Horr
ndded that he had hunted the matter up
and found that the truth was this: *“Cone-
gress had previous.y provided that cer-
tain foreign silver coins should be
redeemnbls st the treasury and the
several postoffices und land uffices of the
guvernmuent, st a certain flxed valustion.
In the second section of the act of
Feoruary 21, 1867, congress provided: ‘And
be it further enacted that the said coins
when go received shall not again be pald
out or put into clreulation, but shall be
recolned at the mint. And then the
director of the mint also tells us that over
$5,000,000 of sllver had accumulated in the
mints found in the gold during the pro-
cess of assaylng it. The sliver dollura
which you tried to account for were all
coined at the mint in Philadelphia, and
not from the silver taken to the mint by
our producers at all. Igive my authority
as the report of the mints ot the United
States., And I defy my friend
Harvey to show any Instance from
the report of the entire mints where after
1853 a dollar of our American product
was ever received for free colnage in any
mint in the Unlted States."”

Harvey replied: “Mr. Horr has per-
sistently quoted in this debate authori-
ties which he has not produced here in
this room. 1 want that impressed on the
mind of the public. He has just made a
statemnent with reference to the coinuge
of silver dollars that I deny, and he can-
not produce the authority here to prove
what he has said, [ will only answer it
incidentally, but sufficiently. 1hand Mr,
Horr the report o1 the director of the
mint for 1862, snd call his attention to
412,462 silver dollars coined at thw mint
at Carson City, Nev., in the year 1870."
He then procesded with the argument in
relatlon to primary and credic money,
preiacing his remarks with the state-
ments that the chunge to gold standard.”

[It should be stated that Harvey has
his whole argument preparcd—written—
and at hund. Each chapter of his bouk
is tuken up in its order and discussed.
All this matier was gotten up before the
debate begnn and the authorities he de-
pends on ure placed in their order among
his manuscript. Horr speaks without
notes nnd jumps trom one part of the
“=chooi"” te mnother as he finds some-
thing he tukes issue with.]

Harvey then proceeded with his argu-
ment in order, taking it up where he
dropped it Tuesday afternoon. He sald:
“An over-issus of credit money creates a
lack of contidence 1n the ability of the
guvernment to redeem it, and a strain on
its primary wmoney begins. In other
words, it causes a run on the government
for the redemption of its credit wmoney.
This forces the government to issue bonds
to borrow primary money. So long as
this unhealthly relutive proportion of
credit money to primary money continues
the run on the treasury will continue
and the borrowing by the government
must continue. And the more it borrows
the greater the straln, as the interest on
honds demanded in primary money will
be an addiilomal strain. This is what
Mr, Cleveland calls ‘an enaless chaln.”
1f at a period llke the present, when gold
only is by law primary money, we In-
crense the stuck of credit money by issu-
ing more pnper money, or by coining
more silver as credit money (the way in
which it is now treated), we increase the
strain on gold und hasren the Hnanocial
chwos that must come. “The quantity of
gold now in the United States is various-
ly estimated at from §400,000,000 to §600,-
000,00, The guantity of credit money
outstnnding is abour &1,000,000,000. Hence
a surplus of from 400,000,000 to #600,000,-
00 of credic muney 15 no« in circulstion,
and the run on the United States treasury
must continue till the credic money is re-
duced to the gquantity of gold in the coun=
try, or the stock of primary money is in-
oreased,

“Kuch time a government gold loan 18
made with, say, the Rothschilds behind
the treasury, temporary confldence will
be restored and prices will advance. The
government supplying itself with gold
cnuses the gold hourders in the United
States to let their gold out. But as the
golden sand in the hour glass at Wash-
ington rune out again, as It must, a
scure returns, gold huarding begins agaln,
the demand for gold increases, and prices
currespondingly fall. Tiw end is nation-
sl bunkruptey. To correct this system is
national prosperivy."

Horr then showed that Harvey had
mistated the facts when he sald 412,462 in
silver doliars had been coined in the Car-
son mint in 1870, and that it was 12,463,
Harvey having read the dollar mark as
a figure “4."" Harvey admitted this, and
Horr went on: “Now this mint report
which he handed me shows that after 1870
up to 1874, in the entire mint in Carson
City there were only coined 19,288 of the
old ellver dollars. The mint report will
show that those were colned from the
silver accumulated in assaying the gold
taken to that mint. I now proceed to
state that up to this moment Mr, Har-
vey has not sald one word upon the real
question in debate. He epent hours to
prove that the law of 1874 was concelved
in sin and brought forth in Iniguity. I
gave a shorl succinot history of the origin
of the bill and the steps taken in its pass-
age. He has not successfully contro-
versed a single statement of mine. He
hus nowhere proven any act of bribery or
the influence of money in a single step
taken during the progress of that bill



