
nucturc that the lute administration came

,nta> power.a juncture remarkable in many
rejects, but more esp^ially in relation to

the question ot the currency. Most of the
causes which have since terminated in the
i*oui|)Icte prostration of the banks and the
commercial prosperity of the country were

iu lull activity.
Another cause about that time, (I do not

remember the precise.date,) began to produce
powerful effects; I refer to the last renewal of
the charter of the Bask of England. It was

renewed for ten years, and, among other pro¬
visions, contained one making the notes of
that bank a le<*al tender in all cases except
between the bank and its creditors. The ef¬
fect was to dispense still further with the use

'

of the precious metals in that great commer¬

cial country, which, of course, caused them
to flow out "in every direction through the va¬

rious channels of its commerce. A large
portion took their direction hitherward, and
served still further to iincrease the current

which, from causes already enumerated, was

flowing so strongly in this direction, and which
still further increased the force of the return¬

ing current, on the turn of the tide.
The administration did not comprehend

the difficulties and dangers which surround¬
ed it. Instead of perceiving the true reason

of the expansion of the currency, and adopt¬
ing the measures necessary to arrest it, they
attributed it to the Bank of the United States,
and made it the cause or pretext for waging
war upon that institution. Among the first
acts of hostility, the deposites were removed,
and transferred to selected State banks : the
effect of which instead of resisting the ten¬

dency to expansion, was to throw off the only
restraint that held th« banking institutions of
the country in pbeck: ^ course^ gave to

the swelling tide, which was destined to des¬
olate the country, a powerful impulse. Banks
srasg up in every direction:' discounts and

.-issues increased almost without limitation :

and an immense surplus revenue accumulat¬
ed in the deposite banks, which after the pay¬
ment of the public debt the most extravagant
appropriations could not exhaust, and which
acted as additional banking capital; the value
of money daily depreciated: prices rose, and
then commenced those unbounded specula¬
tions, particularly in public lands, which was

- transferred, by millions ofacres, from the pub¬
lic to the speculators for worthless bank notes,
till at length the swelling flood was checked
and the revulsive current burst its barriers,
and overspread and desolated the land.
The first check came from the Bank of

England, which, alarmed at the loss of its pre¬
cious metals, refused to discount American
bills, in order to prevent a further decrease of
its cash means, and cause a return of those
which ithad lost. Then followed the execu¬

tion of the deposite act, which, instead of a

remedial measure, as it might have been
made, if properly executed, was made the in¬
strument of weakening the banks at the point
of pressure, especially in tlje great metropolis
of the Union, where so large a portion of the
surplus revenue was accumulated. A nd, fi-

, nally the Treasury order, which still further
weakened those banks, by withdrawing their
cash means to be invested in public lands in
the west. x

It is often easy to prevent what cannot be
remedied, which the present instance strong¬
ly illustrates. If the administration had
6>nned a true conception of the danger in
time, what has since happened might have
then been easily averted. The near approach
of the expiration of the charter of the United <

States Bank would have affordedample means
of staying the desolation, if it had been time¬
ly and properly used. I saw it then, and
purposed to renew the charter* for a limited
period, with such modifications as would
have effectually resisted the increasing ex¬

pansion of the currency; and, at the same

time, gradually and finally wear out the con¬

nection between the bank and the Govern¬
ment. To use the expression I then used,
** to nwhank the banks," to let down the sys¬
tem easily and so to effect the separation be¬
tween the bank and the Government, as to

avoid the possibility of that shock which I
then saw was inevitable without some such

*

remedy. The moment was eminently pro¬
pitious. The precious metals were flowing
in on us from every quarter; and the vigorous
measures I purposed to adopt in the renewal
of the charter would have effectually arrested
the increase of banks, and checked the ex-

* cfessof their discounts and issues; so that the
accumulating mass of gold and silver, instead
of being converted into bank capital and

swelling the tide of paper circulation, would
have been substituted in the place of bank
uotes, as a permaneut and wholesome addi¬
tion to the currency of the country.
But neither the administration nor the op¬

position sustained me, and the precious op¬
portunity passed unseized. I then clearly
jaw the coming calamity was inevitable, and
it has neither arrived sooner, nor is it greater,
than what I expected,

Such are the leading causes which have
1 produced the present disordered state of the

.currency. There are others ofa minor char¬
acter, connected with the general condition
?*f the commercial world, and the operation
of the Executive branc 2 of the Government,
but which of themselvas Would have produced
but little effect. To repeat the causes in a

few words, the vast increase which the tariff
of 1824 and '28 gave to the fiscal action of the
Government, combined with the causes I
kave enumerated, gave the first impulse to the

expansion of the currency. These in turn

gave that extraordinary impulse to overtrad¬
ing and speculation (they are effects, aud not

causes,) which has finally terminated in the

present" calamity. It may thus be ultimately
traced to the connexion between the banks
and the. Government; and it is uot a little re¬

markable that the suspension of specie pay-
ments in 1816 in this country, and that of
1797 in Great Britain, were produced by like

causes.
There is another reason against the union

of the Government and the bauks, intimately
connected with that under consideration,
which I shall next proceed to state. It gives

a preference to one portiou of citizens over

another, that is neither fair, equal, nor con¬

sistent with the spirit of our institutions.
That the connexion between the bank and the
Government; the receiving and paying away
their notes as c-tsh, and the use of the public
money from the time of the collection to the
disbursement, is the source of immense profit

the banks, cannot be questioned. It is
i ipossible, as I have said, to ascertain with

.tuv precision to what extent their issues and
circulation depend upon it, but it certainly
constitutes a large proportion. A single illus¬
tration may throw light upon this point..
Suppose tue Government w ;re to take up the
veriest beggar in the street aud enter into a

contract with him, that nothing should be

received in its dues or for the sales of its pub¬
lic lands iu future, except gol I and silver and

tois promisory notes, and that he should have
the use of the public funds, from the tune^ of

rheir collection until their disbursement. Can
cwv one estimate the wealth which such a con-

tract would confer? Ills note* would circu¬
late far and wide, over tbe whole exteut olthe
Union; would be the medium through which
the exchanges of the country would be per¬
formed, and his ample and extended credit
would give him a control over all the banking
institutions and monied transactions of the

community. The possession of an hundred
millions would not give a coutrol more effec¬
tual. I ask would it be equal, would it be
consistent with the spirit ot our institutions to

confer such advantages 011 any individual ?.
And if not on one, should it be if conferred on

any number ? And if not, why should it be
conferred on any corporate body of individu¬
als ? How can they possibly be entiltled to

benefits so vast, which all must acknowledge
could not be justly conferred on any number
of unincorjK)rated individuals/

I state not these views with any intention of
bringing down odium on banking insritutions.
I have no unkind feeling towards them what¬
ever. I do not hold them responsible for the

present state of things. It has grown up grad¬
ually, without either the banks or the com¬

munity perceiving the consequences, which
have followed the connexion between them.
My object is to state facts as they exist, that
the truth may be seen in time by all. This is
an age of investigatian. The public mind is
broadly awake upon this all important subject.
It effects the interest and condition of the
whole community, and will be investigated to

the bottom. Nothing will be left unexplor¬
ed, and it is for the interest of both the banks
and of the community, that the evils incident
to the connection should be fully understood,
in time, and the connection be gradually ter¬

minated, before such convulsions shall follow
as to sweep away the whole system, with its
advantages as well as its disadvantages.
But it is not only between citizen and citi¬

zen that the connection is unfair and unequal.
It is as much so between one portion of the
country and another. The connection of the
Government with the banks, whether it be
with a combination of State banks, or with

a national institution, will necessarily centra¬
lize the action of the system at the principal
point of collection and disbursement, and at
which the mother bank or the head of the
league of State banks must be located. From
that point the whole system, through the .con¬
nection with the Government will be enabled
to control the exchange^ both at home and
abroad ; and with it the commerce, foreign
and domestic, including exports and imports.
After what has been said, these points will
require but little illustration. A single one
will be sufficient ; and I will take, as in the
former instance, that of an individual.

Suppose, then, the Governmenr, at the
commencement of its operation, had selected
an individual merchant at any one point in
the Union, say New York, and had connected
itself with him as it has with the banks, by
giving him the use of the public funds from
the time of their collection until their dis¬
bursement, and of receiving and paying away,
in all its transactions, nothing but his promis¬
sory notes, except gold and silver; is it not

manifest, that a decisive control would be
given to the port where he resided, over all
the others ; that his promissory notes would
circalate every where, through all the ramifi¬
cations of commerce ; that they would regu¬
late exchanges ; that they would attract the
imports and exports of the country to the
ports where such extraordinary facilties were

afforded? Ifsuch would clearly be the effects
in the case supposed, it is equally clear, that
the concentration of the currency at the same
point, through the connexion of the Govern¬
ment with the banks, would have equal, if
not greater effects; and that whether one gen¬
eral bank should be used as an agent, or a

league of banks, which should have their cen¬
tre there. To other parts ofthe country,the
trifling advantages which a branch or deposite
bank would give in the safe keeping of the
public revenue, would be as nothing, compar¬
ed to the losses caused to their commerce by
centralizing the monied action ol the country
at a remote point. Other gentlemen can speak
for their own section; I can speak with confi¬
dence of that, which I have the honor in part
to represent. The entire staple states, 1 feel,

a deep couviction, banks and all, would, in the
end, be great gaiuers by the disseverapce,
whatever might be the temporary inconveni¬
ence. If there be any other section, in which
the effects would be different, it would be but
to confirm the views which I have present¬
ed.
As connected with this, there is a point well

deserving consideration. The union detween
bauk and Government is not only a main
source of that dangerous expansion and con¬

traction in the banking system, which I have
already illustrated, but is also one of the prin¬
cipal causes of that powerfulan d almost irres¬
istible tendency to the increase ofbanks which
even its friends see and deplore. I dwelt on this
point on a former occasion, (on Mr. Webster's
motion to renew the bank charter in 1833.)
and will not repeat what I then said. But in
addition to the causes then enumerated,there
are many others very powerful, and among
others the one under consideration. They
all may be summed up in one general cause.

We have made banking too profitable; far,very
far too profitable ; and, I may add, influential.
One of the most ample sources of this profit
and influence may be traced, as I have shown,
to the connexion *ith the Government ; and
is of course, among the prominent causes of
the strong and incessant tendency of the sys¬
tem to increas, which even its friends see

must finally overwhelm either the banks or

the institutions of the country. With a view to
check its growth, they have proposed to limit
the number ofbanks and the amount of bank-

t ing capital 3D amendment ofthe constitu¬
tion; but it is obvious,that the effects ofsuch an

amendment,if it were practicable, would but
increase the profits and influence ofbank cap¬
ital; and that finally, it would justly produce
such indignation 011 the part of the rest of the
community against such unequal advantages,
that in the end,after a long and violent struggle,
the overthrow of the entire system would fol¬
low. To obviate this -difficulty, it has been
proposed to add a limitation upon the amount
of this business; therejeffects ofwhich would
be the accommodation of favorities, to the
exclusion ofthe rest ofthe community, which
wonld be no less fatal to the system. There
can be in fact but one safe and consistent rem¬
edy: the rendering banking as a business, less
profitable and influential; and the first and dc-
eisive step toward this is a disseverance be¬
tween the banks and the Government. To
this may be added, some effectual limitation
on the denomination of the notes to be issued,
which would operate in a similar manner.

I passover other important objections to
the connection ; the currupting influence and
the spirit of speculation which it spreads far
and wide over the land. Who has not seen

and deplored the vast and corrupting influ¬
ence brought to bear upon the legislatures to
obtain charters, and the means necessary
to participate in the profits of the institutions.
This gives a control to the Government which
grants such favors, ot a most extensive and
pernicious character, all of which must con-

tinueto spread and increase, if*the connexion
' should continue, until the whole community

. must become one contaminated and corrupted
' mass-

v .

There is another and a final reason,^ which! I shall assign against the reunion with the
banks. We have reached a new era with
regard to these institutions. He who would

! judge of the future by the past in refer
ence to them, will be wholly mistaken.

! The year 1833 marks the commencement
J of this era. That extraordinary man who had! the power of imprinting his own feelings on

the community, then commenced his hostile
attacks, which have left such effects behind,

: that the war then commenced against the
! banks, I clearly see, will not terminate, unleas
J there be a separation between them and the

Government ; until one or the other triumphs:
till the Government becomes the bank, or the
bank, the Govemmeut. In resisting their
union, I act as the friend of both. I have, as

I have said, no unkind feeling towards the
banks. I am neither a bank man, nor an

anti-bank man. I have but little connexion
with them. Many of my best friends for
who>n I have the highest esteem, have a deep
interest in their prosperity, and as far as

friendship or personal attachment extends,my
inclination would be strongly in their favor.
But I stand up here as the representative of
no particular interests. I look to the whole,
and to the future, as well as the present ; and

I shall steadily pursue that course, which, un¬

der the most enlarged view I believe to be
my duty. In 1834, I saw the present crisis.

I, in vain, raised a warning voice, and endea¬
vored to avert it. I now see with equal cer¬

tainty, one far more pretentious. If this
struggle is to go on ; ifthe banks will insist
upon a reunion with thn Government, against
the sense of a large and influential portion of
the community; and above all, if they should
succeed in effecting it, a reflux flood will in¬

evitably sweep away the whole system. A
deep popular excitement is never

some reason, and ought everto be treated with
respect; and it is the part of wisdom to look
timely into the cause, and correct it before
the excitement shall become so great, as to
demolish the object, with all its good and evil,
against which it is directed.
The only safe course for both Government

and banks, is to remain, as they are,separated;
each in the use of their own credit, and in the
management of their own affairs. The less
the control and influence of the one over the
other, the better. Confined to their legitim¬
ate sphere, that of affording temporary credit
to commercial and business men, bank notes
would furnish a safe and convenient circulation
in the range ofcommerce and business,within
which the banks may be respectively situated,
exempt almost entirely from those fluctua¬
tions and convulsions in which they are now

so exposed ; or ifthey should occasionally be
subject to them, the evil would be local and
temporary, leaving undisturbed the action of
the Government, and the general currency of
the country, on the stability of which the
prosperity and safety of the community so

much depend.
I have now stated my objections to the re¬

union of the Government and the banks. If
they are well founded ; if the State banks are

of themselves incompetent agents ; if a bank
of the United States be impracticable, or of
practicable would, at this time, be the
destruction of a large portion of the exist¬
ing banks, and of renewed and severe pecu¬
niary distress ; if it would be against the
settled conviction of an old and powerful
party, whose opposition time cannot abate ;
if the union of Government and banks
adds to the unfitness of the notes for circula¬
tion, and be unjust and unequal between cit¬
izen and citizen, and one portion ofthe Union
and another, and, finally, if it would excite an
implacable and obstinate war which could

only terminate in the overthrow of the bank¬
ing system, or the institutions of the country,
it then remains that the only alternative would
be "permanently to separate the two, and tO|reorganize the treasury so as to enable it toj
perform those duties which have heretofore'
been performed by the banks as its fiscal
agents. This proposed reorganization has
been called a sub-treasury ; an unfortunate
word, calculated to mislead and conjure up
difficulties and danger that do not in reality
exist. So far from an experiment, or some

new device, it is only returning to the old-
mode of collecting and disbursing public mo¬
ney, which for thousands of-years, has been
the practice of all enlightened people till
within the last century.

In what manner it is intended to reorganize
the treasury by the bill reported, I do not
know. I have been too much engaged to
read it ; and I can only say, that for one, I
shall assent to no arrangement which provides
for a treasury bank, or that can be perverted
into one. If there can be any scheme more

fatal than a reunion with the banks at this time,
it would be such a project. Nor will I give
my assent to any arrangement which shall add
the least unnecessary patronage. I am the
sworn foe to patronage, and have done as

much and suffered as much in resisting it as

any one. Too many years have passed over

me to change, at this late day, my course or

principles. But I will say,that it is impossible
so to organize the treasury for the perform¬
ance of its own functions as to give to the Ex¬
ecutive a tenth part of the patronage it will
lose by the proposed separation, which,
when the bill for the reorganization comes

up, I may have an opportunity to show. I
have ventured this assertion after much reflec¬
tion, and with entire confidence in its correct¬
ness.
But something more mustiiedune besidesj

the reorganization of the treasury. Under
the resolution of1816 bank notes would again
be received in the dues of the Government if
the banks should resume specie payments..
The le^al, as well as the actual connexion,
must be severed. But I am opposed to all
harsh or precipitate measures. No great
process can be effected without a shock but
through the agency of time. I accordingly
propose to allow time for the final separation;
and with this view, I have drawn up an amend¬
ment to this bill, which I shall offer at the
proper time, to modify the resolution of 1816,
by providing that after the 1st of January
next, three-fourths of all sums due to the
Government may be received in the notes of
specie paying banks; and that after the 1st of
January next following one-half; and after the
1st ofJanuary next subsequent one-fourth: and
after the 1st ofJanuary thereafter nothing but
the legal currency of the United States, or

bills, notes, or paper issued under their au¬

thority, and which may by law be authorized
to be received in their dues. If the time is
not through to be einple, I am perfectly dis¬
posed to extend it. The period is of little
importance in my eyes, so that the object be
effected.

Iu addition to this, it seems to me that
some measure, of a remedial character, con¬

nected with the currency, ought to be adop¬
ted to ease off the pressure while the pro¬
cess is going through. It is desirable that
the Government shoultj make as few and

small demands on the specie market as pos¬
sible during the time, so as to throw no im¬
pediment in the way - of the resumption of
specie payments. With this view, I am

of the impression that the sum necessary
for the present wants of the treasury
should be raised by a paper, which should
at the same time have the requisite quali¬
ties to enable it to perform the functions
of a paper circulation. Under this impres¬
sion, I object to the interest to be allowed on

the treasury notes, which this bill authorizes
to be issued, on the very opposite ground
that the Senator from Massachusetts bestows
his approbation. He approves of interest,
because it would throw them out of circula¬
tion into the hands of capitalists, as a con¬

venient and safe investment, and I disapprove
because it will have that effect. I am dis¬
posed to ease off the process ; he, I would
suppose, is very little solicitous on that point.
But I go farther. I am of the impression,

to make this great measure successful, and
secure it against reaction, some stable and
safe medium of circulation, to taxe the place
of bank notes in the fiscal operations of the
Government, ought to be issued. I intended to

propose nothing. It would be impossible, with
so great a weight of opposition, to pass any
measure without the entire support of the
administration, and, if it were, it ought not
to be attempted where so much must depend
on the mode of execution. The best mea¬

sure that could be devised might fail, and im.
pose a heavy responsibility on its author,
unless it met with the hearty approbation of
those who are to execute it. I, then, intend
merely to throw out suggestions, in order to
excite the reflection of others on a subject so

delicate and of so much importance, acting
on the principle that it is the duty of all in so
great a juncture, to present their views with¬
out reserve. j

It is, then, my impression that in the pre¬
sent condition of the world, a paper currency
in some form, if not necessary, is almost
indispensable, in financial and commercial
operations of civilized and extensive commu¬
nities. In many respects it has a vast supe¬
riority over a metallic currency, especially in
great and extended transactions, by its greater
cheapness, lightness, and the facility of de¬
termining the amount. The great desidera¬
tum is, to ascertain what description of paper
has the requisite qualities of being free from
fluctuation in value, and liability to abuse, in
the greatest perfection. I have shown, I
trust, that the bank notes do not possess
these requisites in a degree sufficiently high
for this purpose. I go farther. It appears
to me, after bestowing the best reflection I
eaugive the subject, that no convertible pa¬
per, that is, no paper whose credit rests upon
apromise to pay, is suitable for currency..
It is the form of credit proper in private
transactions between man and man, but not
for a standard of value to perform exchanges
generally, which constitute the appropriate
functions t)f money or currency. The mea¬

sure of safety in the two cases are wholly
different. A promissory note, or convertible
paper, is considered safe, so long as the draw¬
er has ample means to meet his engagements,
and in passing from hand to hand,, regard is
had only to his ability and willingness to pay.

V ery different is the case in currency. The
aggregate value of the currency of a country
necessarily bears a small proportion to the
aggregate value of its property. This pro¬
portion is not well ascertained, and is proba¬
bly subject to considerable variation in diffe¬
rent countries, and at different periods in the
same country. It may be assumed conjectu-
rally, in order to illustrate what I say, at one
to thirty. Assuming this proportion to be
correct, which probably is not very far from
the truth, it follows that in a sound condition
of the country where the currency is metal¬
lic, the aggregate value of the coin is not I
more than one in thirty of the aggregate j
value of the property. It also follows, that
an increase in the amount of the currency,
b^ the addition ofa paper circulation ofno in¬
trinsic value, but increases the nominal value
of the aggregate property of the country, in
the same proportion that the incre je bears
to the whole amount of currency, so that if
the currency be doubled, the nominal value
of the property will also be doubled..
Hence it is, that when the paper currency of

a country is in the shape of promisory notes,
there is a constant tendency to excess. We
look for their safety to the ability of the
drawer, and so long as his means are ample
to meet his engagements, there is no distrust,
without reflecting that, considered as cur-

rency, it cannot safely exceed one in thirty
in value compared to property ; and the
delusion is further increased by the constant
increase in value ofproperty, with the increase
of the notes in circulation, so as to maintain J
the same relative proportion. It follows that
a government may safely contract a debt
many times the amount of its aggregate
circulation ; but, if it were to attempt to put
its promissory notes in circultion in amount

equal to its debts, an explosion in the cur¬

rency would be inevitable. And hence, with
other canses, the constant tendency to an

excessive issue of bank notes in prosperous
times, when so large a portion of the com¬

munity are anxious to obtain accommoda¬
tion, and who are disappointed when nego¬
tiable paper is refused by the bauks, not

reflecting that it would not be safe to dis¬
count beyond the limits I have assigned for

a safe circulation, however good the paper
offered.
On what, then, ought a paper currency to

rest ? I would say on demand and supply
simply, which regulates the value of every
tiling else.the constant demand which the
Government has on the community for its

necessary supplies. A medium resting on
this deim^d, which simply obligates the
Government to receive it in all of its dues, to
the exclusion every thing else except
gold and silver, an4 which shall be optional
with those who have demands on Govern¬
ment to receive or not, xould, it seems to
me, be as stable in its vahie as those metals
themselves, and be as little Uable to abuse as
the power of coining. It would contain
wiflain itself a self regulating power. It
could only be issued to those whoVad claims
on the Government, and to those only with
their consent, and of course only at or above
par with gciVj and silver, which would be its
habitual stated.for as far as the Government
was concerned, would be equal in every I
respect to gold anV silver, and superior in
many; particularly >Wgulating the distant
exchanges of the couS.. Should, how¬
ever, a demand for goll and silver from
abroad or other accidental\iUSeg depress it
temporarily, as compared wit the precious
metals, it would then return wythe treasury,
and as it could not be paid out\»ring such
depression, its graduul diminutn^ jn the
market would soon restore it to an\gUa|ity,
when it would again flow out into tln^ene-
ral circulation. Thus there would be Con¬
stant alternate flux and reflux into arid hnin
the treasury, between it and the
metals ; but if at any timeTr^ffWfinTTenWPI
pression in its value, be povsiLe liom any

(.alisc, the only effect would be to operate as
a reduction of taxes on the community, and

the only sufferer would be the Government
itself. Against this, its own interest would
be a sufficient guarantee.
Nothing but experience can determine

what amount and of what denominations
might be safely issued ; but it may be safely
assumed, that the country would absorb an

amount greatly exceeding its annual income.
Much of its exchanges, which amount to a

vast sum, as well as its banking business,
would revolve about it, and many millions
would thus be kept in circulation, beyond
the demands of the Government. It may
throw some light on the subject to state,
that North Carolina, just after the revolu¬
tion, issued a large amount of paper, which
was made receivable in dues to her. It 'was

also made a legal tender, but which of
course, was not obligatory after the adoption
of the Federal Constitution. A large amount,
say between four and five hundred thousand
dollars, remained in circulation after that
period, and continued to circulate for more

than twenty years at par with gold and silver
during the whole time, with no other advan¬
tage than being received in the revenue of
the State, which was much less than 8100,-
000 per annum. I speak on the information
of citizens of that State, on whom I can

rely.
But whatever may be the amount, that can

be circulated, I hold it clear, that to that
amount, it would be as stable in value as

gold and silver itself, provided the Govern¬
ment be bound to receive it exclusively with
those metals in all its dues, and that it be left
perfectly optional with those, who have
claims on the Government, to receive it, or

not. It will also be a necessary condition,
that notes of too small a denomination should
not be issued, so that the Treasury shall
have ample means to meet all demands,
either in gold or silver, or the bills of the
Government, at the option of those, who
have claims on it. With these conditions,
no further variation could take place between
it and gold and silver, than that which would
be caused by the action of commerce. An
unusual demand from abroad for the metaJs
would, of course, raise them a little in their
relative value, and depress relatively the Gov¬
ernment bills in the same proportion, which
would cause them to flow into the Treasury,
and*gold and silver to flow out; while on the
contrary an increased demand for the bills in
the domestic exchange would have the re¬

verse effect, causing, as I have stated, an

alternate flux and reflux into the Treasury,
between the two, which would at all times
keep their relative values either at or near

par.
No one can doubt that the fact of the Gov¬

ernment receiving and paying away bank
notes in all its fiscal transactions, is one of
the principal sources of their great circula¬
tion, and it was mainly on that account that
the notes of the late bank of the United
States, so freely circulated all over the JJnion.
1 would ask then, why should the Gover2^
ment mingle its credit with that of private
corporations ? No one can doubt, but that
the Government credit is better than that of
any bank ; more stable and more safe..
Why then should it mix it up with the less
perfect credit of those institutions ? Why
should it not be safe in its own hands, while
it shall be considered safe in the hands of
800 private institutions scattered all over the
country, and which have no other object, but
their own private profit, to increase which,
they almost constantly extend their business
to the most dangerous extremes ? And why
should the community be compelled to give
six per cent, discount for the Government
credit blended with that of the banks, when
the superior credit of the Government could
be furnished separately, without discount, to
the mutual advantage of the Government and
the community ? Why, let me ask, should
the Government be exposed to such difficul¬
ties, as the present, by mingling its credit
with the banks, when it could be exempt from
all such, by using, by itself, its own safer
credit ? It is time the community, which
has so deep an interest in a sound and cheap
currency, and the* equality of the laws be¬
tween one portion of the citizens of the
country, and another, should reflect seriously
on these things; not for the purpose of op¬
pressing any interest, but to correct gradu¬
ally disorders of a dangerous character, which
have insensibly, in the long course of years,
without being perceived by any one, crept
into the State. The question is not between
credit and no credit, as some would have us

believe, but in what form credit can best per¬
form the functions of a sound and safe cur- .

rency. On this important point I have freely
thrown out my ideas, leaving it to this body
and the public to determine what they are

worth. Believing that there might be a

sound and safe paper currency founded
on the credit of Government exclusively, I
was desirous that those who are responsible
and have the power, should have availed
themselves of the opport mity of the tempo¬
rary deficit of the Treasury and the postpone¬
ment of the fourth instalment, intended to be
deposited with the States, to use them as the
means of affording a circulation for {he pre¬
sent relief of the country and the banks, du¬
ring the process of separating them from the
Government ; and if experience should justi-*
fy it, of furnishing a permanent and safe
circulation, which would greatly facilitate the
operations of the Treasury, and afford inci¬
dentally, much facility to the commercial
operations of the country. But a different
direction was given, and when the alternative
was presented of a loan, or the withholding
the fourth instalment from the States, I did
not hesitate to give a decided vote for with¬
holding it. My aversion to a public debt is
deep and durable. It is, in my opinion, per.
nicious, and is little short of a fraud on the
public. I saw too much of it during the late
war not to understand something of the na¬

ture and character of public loans. Never
was a country more egregiously imposed on.

Having now presented my views of the
course and the measures which the perma¬
nent policy of the country, looking to its
liberty and lasting prosperity, requires, I
come finally to the question of relief. I
have placed this last, not that I am devoid of
sympathy for the country in the pecuniary
distress, which now pervades it. No one

struggled earlier or longerto prevent it, than
myself ; nor can any one more sensibly feel
the wide spread blight, which has suddenly
blasted the hopes of so many, and precipita¬
ted thousands from affluence to poverty..
The desolation has fallen mainly on the mer¬

cantile class.a class which I have ever held
in the highest estimation. No country ever

had a superior body of merchants, of higher
honor, of more daring enterprise, or of great¬
er skill or energy. The ruin of such a class
is a heavy calamity, and I am solicitous
among other things, to give such stability to
our currency, as to prevent the recurrence of

j^jumlar calamity hereafter. But it was first
order of things, that we

shoula^-wtS^^^^ sound policy, looking

to the future demands to be done, at the ptC*
sent juncture, before we consider the ques¬
tion of relief ; which, as urgent as it may be,
is subordinate and must yield to the former.
The patient lies under a dangerous disease,
with a burnig thirst and other symptoms,
which distresses him more than the vital
organs which are attacked. The skilful j
physician first makes himself master of the
nature of disease, and then determines on

the treatment necessary lor the restoration of
health. This done, he next alleviates the
distressing symptoms as far as is consistent
with the restoration of health, and no farther.
Such shall be my course. As far as I possi¬
bly can, consistently with the views I enter¬
tain, and what I believe to be necessary to
restore the body politic to health, I will do
every thing in my porwer to mitigate the pre¬
sent distress. Farther I cannot go.

After the best reflection, I am of opinion,
that the Government can do but Htile in the
way of relief ; and that it is a caoe which
must be mainly left to the coastittttiOD erf tlf«
patient, who, thank God is young, Vigorous
and robust, with a constitution Sttffirifftt to
sustsin and overcome the severest attacd. I
dread the doctor and hi? drugs much more
than the disease itself. The distress of the
country consists in its indebtedness and can

only be relieved by paymenr of debts. To
effect this, industry, frugality, economy and
time, are necessary. I rely more on the
growing crop.on the cotton, rice, and to¬
bacco of the south, than on ail other devices
of politician. I am utterly opposed to all
coercion by this Government. But Govern¬
ment may do something to relieve the dis¬
tress. It is out of debt, and is one of the
principal creditors both of the banks and of
the merchauts, and should set an example of
liberal indulgence. This I am willing to give
freely. I am also prepared to vote freely the
use of Government credit in some safe form,
to supply any deficit in the circulation, du¬
ring the process of recovery, as far as its
financial wants will permft. I see not what
more can safely be done. But my vision
may be obtuse upon this subject. Those
who differ from me, and who profess so much
sympathy for the public, seem to think that
much relief may be afforded. I hope they
will present their views. I am anxious to
hear their prescriptions, and I assure them,
that whatever they may propose, if it shall
promise relief, and be not inconsistent with
the course, which I deem absolutely neces¬

sary for the restoration of the country to

perfect health, shall cheerfully receive my
support. They may be more keen sighted
than I am, as to the best means of relief,
but cannot have a stronger disposition to
afford it.
We have, Mr. President, arrived at a re¬

markable era in our political history. The
days of Legislative and Executive encroach¬
ments, of tariffs, and surplusses, of bank and
public debt, and extravagant expenditure, are

past--ior^the present. The Government
stands in a position disentangled from past
lincnfreer to choose its fixture course, than it
ever has been since tts commencoment..
We are about to take a fresh start. I move

off under the States right banner, and go in
the direction, which I have been, so long
moving. I seize the opportunity thoroughly
to reform the Government ; to bring it back
to its origiual principles; to retrench and1
economize, and rigidly to enforce accounta-

bility. I shall oppose, strenuously, all at-4
tempts to originate a new debt ; to create ft
National Bank ; to reunite the political ai*d
money powers (more dangerous than church
and state) in any form or shape ; to prevent
the disturbance of the compromise, whioh is
gradually removing the last vestige of the
tariff system; and mainly I shall use my
best efforts to give an ascendancy to the great
conservative principle of Stare sovereignty,
over the dangerous and despotic doctrine of
consolidation. I rejoice to think, that the
Executive Department is now so reduced in
power and means, that it can no longer rely
on its influence and patronage to secure a

majority. Henceforward it can have no hope
of supporting itself but on wisdom, mode¬
ration, patriotism, and devoted attachment ta
the constitution, which I trust will make it^
in its own defenee, an ally in effecting the
reform which I deem indispensable to the
salvation of tha country and its institutions..

I look, sir, with pride to the wise amd no¬
ble bearing of the little States right party, of
which it is my pride to be a member, through¬
out the eventful period through which the
country has passed since 1824. Experience
already bears testimony to their patriotism,
firmness and sagacity, and history will do it
justice. . In that year, as I have staged, the
tariff system triumphed in the councils of
the nation. We saw its disastrous political
bearings.foresa\v its surplusses, and the ex¬

travagancies to which it would lead.we ral¬
lied on the election of the late President to
arrest it through the influence of the Execu¬
tive Department of the Government. Ia
this we failed. We then fell back upon the
rights and sovereignty of the States; and by
the action of a small but gallant State, and
through the potency of its interposition, we

brought the sytem to the ground, sustained
as it was by the opposition and the adminis¬
tration, and by the whole power and patron¬
age, of the Government. The - pernicious
overflow of the Treasury, of which it was

the parent, could not be arrested at once..

The surplus was seized on by the Executive
and, by its control over the banks, became
fruitful source of Executive influence and
encroachment. Without hesitation, we

joined our old opponents on the tariff ques¬
tion, but under our own flag without merg¬
ing in their ranks, and made a gallant and
successful war against the encroachments of
the Executive. ^That terminated, we part
with our late allies iti peace, and move for¬
ward, lag, or onward who may, to secure the
fruits of our long, but successful struggle,
under the old republican flag of '98, which
though tattered and torn has never yet been
lowered, and with the blessiug of God, never
shall be with my consent.

IN SENATE.
Saturday Sept. 23.

THE SUB-TREASURY SYSTEM.

The Senate resumed the consideration of
the bill providing forthe collection and custody
of the public revenue. The question being
on the amendment offered by Mr. Calhoun,
to separate the Government from the banks,.
Mr. King, of Georgia, rose, and, in a speech

of more than three hours in length and much
decision, delivered his views of the various

questions involved in the subject before the
Senate. The following presents a briefout line
of some of the points touched on in his inter¬

esting address. He said he had felt great em¬
barrassment during the whole ofthe session in
regard to the propositions ofMr.Rives and Mr.
Calhoun. He was not entirely in favor ofeith¬
er. He had been always opposed to the State
bank system,and had predicted the disasters
which have followed its adoption, Heinsisted
that it had not only failed,but was an entire fai-


