Napster cuts

with industry giant
to end legal woes

BY SETH SUTEL
ASSOCIATED PRESS

NEW YORK — In a deal that could
rescue Napster from legal limbo, Ber-
telsmann said Tuesday it was teaming
with the Internet music-swapping ser-
vice to develop a new membership-
based distribution system that would
guarantee payments to artists.

The German media giant will drop
its lawsuit against Napster, make its mu-
sic catalog available and gain the right
to buy a stake in Napster. In the mean-
time, Bertelsmann will loan Napster
money to help develop the subscrip-
tion service,

The move marks a sharp break with _

other members of the music industry,
which, along with Bertelsmann, sued
Napster for copyright infringement,
trying to shut down the free service on
which millions trade bootleg record-
ings.
Through labels such as Arista, RCA
and Ariola, Bertelsmann sells records
by performers such as Britney Spears,
Whitney Houston, Kenny G and.Car-
los Santana.

The recording industry has strug-
gled to find a formula for music dis-
tribution that protects royalties.

In a joint statement, Bertelsmann
and Napster said they would “seek sup-
port from others in the music industry
to establish Napster as a widely accepted
membership-based service and invite
them to participate actively in this
process.”

Bertelsmann owns BMG. The oth-
er major music companies are Sony,
Universal, Warner and EML. It was not
immediately known whether any of the
others would follow suit.

Bertelsmann chairman Thomas
Middelhoff said Napster has “pointed
the way for a new direction for music

distribution, and we believe it will form
the basis of important and exciting new
business models for the future of the
music industry.”

Bertelsmann, which also owns book
and magazine publishers as well as a
major broadcasting network in Europe,
has been ramping up its push into the
online world. It owns a major stake in
Barnes & Noble.com, all of CDNow,
and numerous other Web sites.

Napster chief executive Hank Bar-
ry called the deal the “right next step”
for the company. Barry had said re-
cently the company was thinking about
charging monthly membership fees to
users.

Napster has taken off since being
founded last year by then-college fresh-
man Shawn Fanning, snarling college
computer networks and sparking
public debate over whether intellec-
tual property can be protected in the
dawning Digital Age. The company is
awaiting a federal appeals court rul-
ing on whether it can continue oper-
ating pending trial in asuit filed by the
recording industry. ~

Several other online music sites,

‘led by MP3.com, have embraced such

subscription models. None of them use
the wildly popular peer-to-peer file-
swapping method employed by Nap-
ster,

" MP3.com was also sued by record-
ing companies for copyright infringe-
ment, but has settled with all but Uni-
versal.

Whether fee-based Internet music
delivery services will be viable remains
to be seen. A number of software pro-
grams freely distributed on the Inter-
net, such as Gnutella and Freenet, al-
low users to swap bootleg music without
the need for a central server clearing-
house of the type Napster provides.

CAMPAIGN
from page 5

man was running for president. But
those kind of folks forget that when
you're a governor, you have to lead."”

Bush’s performance wasn’t all se-
riousness, though. He joked about his
tendency to muff lines and mispro-
nounce names. “Too bad all the world
leaders aren’t named Al Smith,” Bush
said.

When Leno put on a Bush Hal-
loween mask, the governor said, “That's
scary,” then donned a Gore mask. “This
is more scary,” he said.

Bush told his California crowds he
will upset Gore in the state, which is

crucial to the Democrats. Jimmy Carter
in 1976 was the last president elected
without winning Califomia, and before
that, it was John F. Kennedy in 1960.
The governor tried to identify him-
self with Reagan, who went from the
Sacramento state house to the White
House, on the experience question and
by likening his proposed across-the-
board tax cut to Reagan’s of 1981.
Sen. John McCain, who as a pri-
mary rival had himself questioned Bush’s
readiness, called the Democratic
challenge to the govemor’s experience
“the latest sort of desperation tactic.”
“] promise you, I know, that this
man is fully prepared,” McCain said.
Bush was seeking votes in San Jose
before flying north to Portland and then
on to Seattle.

Relatives of EgyptAir
crash victims congregate
for one-year anniversary

BY DAaviD RISING
ASSOCIATED PRESS

NEWPORT, R.l. — Relatives of the
217 victims of the crash of EgyptAir
Flight 990 gathered Tuesday, the first
anniversary of the disaster, to dedicate
a memorial whose rough-hewn sides
symbolize their pain.

The granite memorial stands in a
seaside park in the city where families
went a year ago after the Boeing 767
plunged into the Atlantic off the Mass-
achusetts island of Nantucket,

More than 500 relatives, friends
and dignitaries attended the memorial
service, which began about an hour late
as buses brought people to Brenton Point

State Park.
* Some moumers held flowers and
some cried as a chill wind whipped the
tent shielding them.

National Transportation Safety
Board Chairman James Hall arrived ear-
ly and spoke with family members
before speaking at the ceremony. Rhode
Island Gov. Lincoln Almond ordered
all state flags flown at half-staff for the
day.

In Egypt, independent religious cer-
emonies also were held Tuesday to
mourn those killed when the plane
crashed about an hour after taking off
from New York en route to Cairo.

There has been no final determi-
nation of the crash’s cause, but there

has been speculation that co-pilot
Gameel El-Batouty deliberately crashed
the plane. Egyptians have vehemently
rejected that possibility, instead favor-
ing theories that a missile or mechani-
cal failure were to blame.

The granite monument is roughly
hewn on three of its four sides, sym-
bolizing the families’ difficult journiey
since the crash.

An inscription in gold lettering on
a black background reads: “In loving
memory of the 217 family members
and friends lost on EgyptAir Flight 990.
... May God’s etemnal light shine upon

The final phrase, “They are not
gone from us,” is inscribed in French,
Arabic and English.

On the ground before the monu-
ment are 217 bricks etched with the
names of those who died.

“There's nothing beautiful about
it,” said Jack Afonso of Riverside Stone
Co., who created the monument. “This
is to commemorate the dead.” Beyond
the monument is a panoramic view of
the ocean, the sound of the waves lap-
ping against the rocks a few hundred
feet away.

Five coffins of the unidentified
remains recovered from the crash site
have already been buried in the Island
Cemetery. A sixth was to be buried Tues-
day in a private service for the families.

new theory on mad cow disease

BY EMMA Ross
ASSOCIATED PRESS

LONDON — A veterinary scientist has
proposed a new theory for the origin of
mad cow disease, saying he believes it
likely came from a wild animal commonly
found outside Britain that was chopped
up for cattle feed in England.

Roger Morris, a professor of animal
health at Massey University in New
Zealand, has spent years investigating
about a half-dozen credible theories of
how British dairy cattle could have
contracted the disease, blamed for the
deaths of 81 people so far.

Until now, scrapie, a brain-wasting
disease found in sheep, has been the prime
suspect because of its similarities to bovine
spongiform encephalopathy, or BSE. But
Morris said his rpsearch indicates it is less
likely the outbreak was caused by cows
being fed scrapie-infected sheep.

Morris said he is investigating a list
of about 15 suspected wild animals, but
would not specify them until his research
is published in a scientific research

Western Europe
continues to be hit
by storm system

BY CHRIS FONTAINE
ASSOCIATED PRESS

LONDON — A storm system raging
across Western Europe continued to
wreak havoc in the air and sea Tuesday,
bringing down an Italian military heli-
copter and sinking an Italian cargo ship
loaded with chemicals.

Storm-related deaths rose to at least
15, with six confirmed dead in the he-
licopter crash and one Danish rescue
worker drowned while trying to help
the crew of a German cargo ship caught
in a North Sea storm.

Eight people, four in France, three
in Britain and one in Ireland, were killed
by the storm Monday, mostly in traffic
accidents involving fallen trees.

A second ship, the Italian tanker
Ieveli Sun, foundered Tuesday off the
northwest coast of France, a day after
its crew members were rescued from
the stricken vessel.

The boat was carrying 6,000 met-
ric tons of styrene, isopropyl and methyl
ethyl ketone. Environmental groups
warned that the chemicals, especially
styrene, could cause serious ecological
problems if they leak from the ship and
get blown toward the French coast.

Styrene, used in the manufacture
of plastics, is highly toxic and causes
cancer in laboratory animals.

“There is a potential for a serious
marine pollution incident here,” said
Paul Johnson, a Greenpeace Interna-
tional scientist based at Exeter Univer-
sity in southwest England.

In Italy, a military police helicopter
crashed off a Tuscan island overnight,
killing at least six of the officers aboard.

journal sometime next year.

“There are a range of wildlife species
I see as potential sources, but I've not yet
come to a conclusion on which species
it’s most likely to be,” he said in an in-
terview this week.

Dr. Hugh Pennington of Aberdeen
University in Scotland, who has researched
the disease, said Morris’ theory was just
one of a number of credible theories of
the origins of the outbreak. Pesticides and
bacteria have been ruled out as the cause.

Experts say while pinpointing the ori-
gins of mad cow will not help the British
control the human form of the illness,
variant Creutzfeld Jacob disease, it is im-
portant for heading off future outbreaks
elsewhere around the world.

An independent committee com-
missioned by the British government pub-
lished a report Thursday that also down-
graded the idea that mad cow disease
originated from scrapie. But that group
reached a different conclusion, questioned
by some experts, which says a genetic
mutation in a single cow was responsi-

A search was under way Tuesday to

‘There are a range of wildlife species | see as potential
sources, but I've not yet come to a conclusion on
which species it's most likely to be.’

Roger Morris

Professor of Animal Health, Massey University

find two other people aboard, includ-
ing a prisoner being transported from
the island of Capraia to Leghorn, on the
Tuscan coast.

The helicopter crashed just after
takeoff, in a violent storm.

“I didn’t hear any explosion be-
forehand,” port official Maurizio Capo-
mandirola told the ANSA news service.
“Only a sort of crash when it ended in
the water.”

OfT the west coast of Denmark, a
rescue worker fell overboard and
drowned and another was seriously in-
jured while trying to help the crew of
the German cargo ship Faros,

The eight-man crew gathered in a
lifeboat, but it capsized. All eight even-
tually climbed aboard a rescue dinghy
from the Danish ship.

Fierce storms had barreled across
western Europe on Monday, grounding
flights, cutting power to thousands of
homes, stranding ferry passengers and
snarling road and rail traffic.

The aftermath of severe gusts and
heavy rain continued to plague
Britain on Tuesday with train services
delayed, roads closed and river flood
warnings remaining in force.

Nearly 30 rivers in southwest Eng-
land were at risk of severe flooding, of-
ficials said.

Most of the country’s transporta-
tion system was expected to be back to
normal by midmorning. Railtrack, the
private company that operates Britain's
rail network, said about 1,000 trees had
been cleared from lines in southem Eng-
land alone.

ble.

“I rank that low. The genetic muta-
tion theory is even less likely than scrapie.
There's no evidence for it at all,” Mor-
ris said.

Morris said he theorizes that a wild
animal carrying a version of BSE specif-
ic to its own species somehow arrived in
Britain, was captured and its brain and
organs ended up in a batch of feed given
to about 1,000 dairy cows in the south-
west of England between 1975 and 1977.

About half of the cows then became
infected, he said, adding that the infect-
ed cattle ended up in other parts of the
country before being recycled as cattle
feed in 1981, spreading the disease.

BSE has an incubation period of about

five years. The first cases of mad cow dis-
ease were identified in Britain in 1986.
Scientists believe humans caught the dis-
ease by eating processed food containing
the infected brains and organs.

Scrapie, BSE and variant Creutzfeld

" Jacob disease are all types of illnesses

known as transmissible spongiform en-
cephalopathies. They are all fatal and re-
sult in a mass of sponge-like holes in
the brain.

Scrapie was the only other similar
disease known to infect farm animals, and
waste from slaughtered sheep was used
in cattle feed, so scientists focused on in-
vestigating a link between the two dis-
eases.

an Nations leader
files for bankruptcy
to pay court verdict

B Richard
Butler owes
$5.8 million

BY NicHoLAs K.
GERANIOS
ASSOCIATED PRESS

COEUR D’ALENE, IpaHo — The
‘leader of the Aryan Nations has filed
for bankruptcy, days before he was to sur-
render his 20-acre compound to satisfy
a civil rights lawsuit.

Richard Butler, 82, was vilified on
the streets of Coeur d’Alene during the
weekend and denied use of a hotel for a
news conference. On Monday, he listed
assets of about $300,000, mostly in the
land and buildings of the compound,
against linbilities of more than $5.8 mil-
lion, his share of the $6.3 million lawsuit

 judgment.

Under the Chapter 7 bankruptcy fil-
ing, his assets are to be liquidated to
pay his debts, said Norm Gissel, the at-
torney who represented Victoria and Ja-
son Keenan, who were attacked by guards
outside the Aryan Nations compound.

The compound was scheduled to
be tuned over to the Keenans this week,
but Gissel said that likely will not hap-
pen because of the filing.

“It means justice is delayed, but
not denied,” Gissel said.

The Keenans were chased and shot
at by Aryan Nations security guards near
the group’s compound in 1998. Jurors
ruled on Sept. 7 that Butler and his or-
ganization were negligent in selecting
and overseeing the guards, who assault-
ed the Keenans after they had stopped to

search for a dropped wallet near the com-
pound’s entrance.

The bankruptcy filing came on the
heels of Saturday’s Aryan Nations parade
through downtown Coeur d'Alene. The
parade drew about two dozen marchers,
who were shouted down by hundreds of
protesters in what may have been the last
hurrah of the Aryan Nations.

Directly behind the marchers were
two city street-sweeping trucks.

It was a symbolic move,” Police
Chief Tom Cronin said. “We swept them
out of town.”

After the parade, Butler tried to hold
a news conference at a room he had rent-
ed in the Coeur d’Alene Inn. But hotel
security and police officers blocked the
door to the hotel.

It was another bitter pill for the Aryan
Nations to swallow. Once ignored, if not
exactly tolerated, the Aryan Nations in
recent years has faced rising opposition
in Idaho. Attacked by politicians, busi-
ness and religious leaders, Butler and his
followers have found themselves ever
more isolated,

Butler held a final news conference
Saturday at the compound that has
been the group’s headquarters since the
1970s. He has already moved out, so there
was no electricity. It was dark and cold
in the church.

A stained-glass window behind the
pulpit, which showed the Aryan Nations'
shield and swastika symbol, had been shat-
tered by a vandal’s rock.

Butler railed from his pulpit against
the trial that cost him his home.

“A lot of people know it was a rail-
road job,” Butler said. “You know it, and
I know it.”

“They were able to steal a man’s
property,” Butler said.

Israel attacks Arafat’s headquarters

B No casualties
reported in latest
round of violence

BY SERGEI
SHARGORODSKY
ASSOCIATED PRESS

JERUSALEM — Israeli helicopter gun-
ships rocketed command centers of Pales-
tinian leader Yasser Arafat’s movement
in the West Bank and Gaza Strip overnight
in retaliation for the slayings of two Is-
raelis, presumably by Palestinians.

In the wake of the tough response,
Israeli Prime Minister Ehud Barak worked
Tuesday to build a political alliance with
the ultra-Orthodox Shas party, while
prospects faded for a partnership with the
hawkish Likud faction.

For several weeks, Barak had sought
to bring Likud leader Ariel Sharon into
his crumbling minority government. Con-
tacts broke down Monday night, after the
prime minister refused to grant Likud a
veto right over future peace talks.

An angry Sharon said Barak could no

Iongér be trusted.

“Apparently, he is not fit to lead the
country,” said Sharon, whose Sept. 28
visit to a contested Jerusalem shrine was
cited by the Palestinians as a trigger for
Israeli-Palestinian fighting.

Since that day, 143 people, the vast
majority Palestinians, have been killed in
gun battles and rock-throwing clashes.

Israel unleashed its helicopter gun-
ships late Monday, in retaliation for a
deadly shooting attack on an Israeli se-
curity guard in an Arab area of Jerusalem,
and the stabbing death of an Israeli resi-
dent of the city's Jewish neighborhood
of Gilo.

Arafat said the helicopter raids would
not shake the resolve of young Palestin-
ian activists, ‘“these children who
throw the stones to defend Jerusalem, the
Muslims and the holy places.”

In Nablus, the largest West Bank town,
Palestinians shot in the air as they heard
the roar of helicopter engines, but
failed to prevent the gunships from send-
ing two missiles into the Fatah office in
the city. 4
the temple and offices of the biblical

Samaritans, followers of an offshoot of
Judaism. About 600 Samaritans live in
two communities, one in Israel and one
in Nablus,

Samaritan leaders said Israeli troops
were aware of the location of the shrine
when they opened fire. “This is a sa-
cred place and they should respect it,”
said temple caretaker Fathi Abu Hassan.

Col. Raanan Gissin, a spokesman for
the Israeli army, said Israel fired warning
shots first in order not to injure civilians.

Gunships also strafed Fatah offices in
the West Bank town of El Bireh, injuring
five people, witnesses said. Israeli aircraft
also flew over the Gaza Strip, hitting com-
mand outposts belonging to Force 17,
Arafat’s elite bodyguard unit, and Fatah
offices in the towns of Khan Yunis and
Rafah. ;

Barak’s chief police adviser, Danny
Yatom, said the rocket attacks were in-
tended as a warning to Fatah, whose gun-
men have taken the lead in shooting at-
tacks on Israeli targets. “We are trying to
signal to the Palestinians that we know
who is responsible,” Yatom told fsrael
army radio Tuesday.

Monday night's attack was one of the

‘as retaliation for killings of 2 Israelis

most intense in 34 days of fighting.

The Israeli military has said it is chang-
ing tactics and going on the offensive
against Palestinian gunmen, deploying
special units trained in guerrilla warfare,

Deputy Defense Minister Ephraim
Sneh said Israel officials “do not want to
broaden and deteriorate the conflict,” but
instead seek to restore calm and return
to the negotiating table.

“What we are doing in the battlefield
he said.

Israel’s chief peace negotiator, Gilead
Sher, has said President Clinton has put
together ideas for reviving peace talks,
and that Israel was willing to consider
them. Clinton spoke to Barak for half an
hour by phone Monday night.

The president has invited Barak and
Arafat to Washington for separate talks,
though no date has been set.

One of the obstacles to a resumption
of negotiations has been the political in-
stability in Israel, exacerbated by the
reconvening of Israel’s parliament Mon-
day after a thr'ee-monlh Tecess,



