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THE PLUNDER OF THE STATE

EX*TREASURER PARKER, OF SOUTH

- CAROLINA, MAKES A CLEAN
BREAST OF IT.

Chamberlain, Patterson, Kimpton and
Others Charged with the Gross-
est Frauds.

lrlha of the Legislature---Collision of the
ole Btate Government and a Reign
of Unparalleled Corruption.

The confession made by Niles G. Parker,
“ex-Preasurer of South Carolina, in an in-
terviest

The statcment was made without pre:
“vious ion, which will account in
:great measure for the loosencss of arrange-
ment, and also for any slight inaccuracies
‘of dates or figures. The confession is as
follows:

PARKER'S RECORD AND ELECTION.

I secttled in Charleston in Februrary,
1865, engaging in planting and the mercan-
tile supply business. In 1867 General
Canby appointed me an Alderman in the
city of Chbarleston. Gaillard was Mayor
at the time, and there was a place iu the
wouncil made vacant by death. A few
months later I was appointed chairman of
the Committee on Legislation under the re-
construotion acts. v - discharge of
that duty I devoted myself again 0 privato
business. I was soon, however, elected a
wember of the constitutional convention
from Barawell County, though I made no
effort to secure my nomination or clection.
In that convention I wus the chairman of
the Committee on Fimance and succeeded
in raising the amount nccessary for the ex-
penses of the convention. In the dischargo
of my duties I had the co-operation aud
goood will of Governor Orr.  As n mem-
ber of the convention I opposed the pas-
sage of the law authorizing the State to is-
sue bonds. T took the grouund that the
State indebtedness and the current expen-
ses could be provided for by taxation and
that any further issue of bonds was unuce-
essary. As in previous years the State ex-
penses had not exceeded $400,000, [ dud
not believe that wore than $600,000 would

aud he represented that it would raise the
value of bonds materially and enhance the
eredit of the State. In this view he was
supported by Chambcrlain.  Here I may
say that I never knew a financial act to pass
the Legislature which was not proposed as
a bill by Kimpton and sauctiones by Cham-
verlain.  His bills were always passed as
presented. In regard to this particular bill
it shoyld be added that the interest deman-
ded was paid in gold until the winter 1869-
70, when the law was changed so that there-
after the interest was paid in currency.—
Kimpton was himself obliged to obtain the
change of the act, as it was impossible’ to
mect the demands upon the treasury for
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th a reparter of the New York | qur
i % his house in FereeydFovislature ‘passed acts to provide for the
was taken down phonographigal-T redemption nt par of all floating debts out-

standing.  All these financial measures au-
thorizing the issue of bonds were suscepti-
ble of two interpretations. The wording
of one nct will suficiently illustrate this
point :

“The Governor is hereby authorized and
directed to borrow 81,000,000 upon bonds
of the State of South Carolina, said bonds
to be signed by the Governor and Treasurer
and sealed by the Secretary of State, to be
payable in South Carolina and at the New
York financial agency.”

The debatable point is whether bonds re-
presenting $1,000,000 were to be put on the
market; or whether $1,000,000 was to be ob-
tained by the sale of bonds at auy price. This
point I will take up presently. ~ In round
numbers the Fh‘mnciall) Board was author-
ized to raise $3,200,000 iu the years 1868
-6 by the issue of bonds 6f the ‘State of
South Carolina ; $1,000,600 for the pay-
ment of interest on the public debt at 6 per
cent.; $1,000,000 ior the relicf of the trea-
sury at 7 per cent; 8500,000 tor the re-
dewption of Governor Orr's curreney ; and
700,000 for the purchase of lands under
the Land Commission; $1,200,000 was call-
ed for in addition to provide for the redemp-
tion of the bills of the State Bank. These
bills have not yet been redeemed, but are
floating about in considerable quantities,
though 1 do not believe any one knows how
many are in existence. In this session,
also, the fumous couversion act was passed.
T'his act authorized the issue of bonds to
take up all owstandivg bonded and stock in-
debtedness of' every kind, and nuthorized

bo needed to coyer shem. The surplus ~lurthermore all holders of stock or any kind

amount paid into the treasury as collected
taxes would be enough to moet the payv-
wment of interest on the State debt, consoli-
dated and floating, and settle, ia the course
of a few years, all outstanding claims not
represented alrondy by State bonds. The
act was incorporated in the constitution,
however, in spite of my opposition,

At the first election under the new con-
stitution I was put in nomination for State
Treasurer and clected. This nomination
grew wholly out ot the suceess which I had
achiaved in raising the expenses of the con-
vention. [ went into office in July, 1868.
Scott was Governor, Chamberlain was At-
torney General, Cardozo was Seccretary of
State, Frank Mosses was Adjutant General
and Neagle was Comptroller General. The
constitution of the Legislature was entire-
ly Republican, I think, without an excep-
tion. The Democrats refused to take part
in the election. Naturally both Senate and
House were composed very largely of col-
ored members. Frank Moses was the
Speaker of the House-——undoubtedly the
most influential member of it during his
four years’ term of office.

When I took charge of' the State Treas-
ury there was only $42 in it. By the
Comptroller General’s report for 1867 the
Londed and stock debt was nearly $6,000,-
000, and there was considerable interest
outstanding, ns well as other unadjusted
debts amounting approximately to 83,000,
000. The tax of the first year was 84 mills
upon the assessed valuation of the property
of the State. This tax was expected to
yield 81,200,000 or 81,300,000. The fis
cal year of the State closed on October 31,
1868. We went into office in July, and a
special session of the Legislature was called
immediately. Instead of imposing a tax to
<over the expenses of the current year as
well as the year ending October 31, 1869,
we only imposed one tax, as we had then
an honest intentior to relieve the people of
the State of all but necessary burdens. So
we made a tax for one year only, intending
to provide for outstanding claims by the is-
suc of bonds. Of this tax imposed we col-
lected about three-fourths, and the balance
was left outstanding. No extraordinary
measures were resorted to in order to en-
force its collection, and I think that judg-
ment was never obtained against the delin-
(uents in the courts.

CHAMBERLAIN'S PECULIAR BILLS,

Under the provisional government a law
“had been passed authorizing the funding of
all outstanding debts, interest and principal,
up to Jaly 1, 1867. The Legislature in
July, 1868, T:msml a bill to pay all interest
due from July 1, 1867, in gold.  This bill
was enginecrcd by the State  Finaneial
Ageot, II. H. Kimpton.  He was a (viend
und classmate of Chamberlain’s, and was
introduced by him to me as the proper man

to be the finaneinl agent of’ the Stae He
Wi illa'l'l‘lllll’l] I'." the Fronnneral hoaed
Seatt, Chamberbon and iy ool e bl

wis regarded by us as IKimpton’s mensnr

of government sceurities to convert them
into these bonds.  The object of this act
was declared to be to give uniformity acd
consolidation to all classes of securitics.—
All these acts, 1 repeat, was represented by
the Finaneial Agent, Kimpton, and urged
upon the Financial Board by him as a ne-
cossity.  They were never prepared by Scout
or mysclf, but always by Chamberlain and
Kimpton. Chamberlain used to say to me
that Kimpton declared thes: measures to be
neeessary, and he supposed that they were so.

Under the act authorizing the Governor
to borrow $1,000,000 to pay the interest
upon the public debt, $2,000,000 of bonds
were issued ; 500,000 of these bonds were
returned in presence of the Financial Board
and others ; $250,000 were exchanged by
the Financial Agent for conversion bonds ;
£1,250,000 remained out. The §500,000
of bonds that were returned had passed
through the hands of the Financial Agent.
While in his possession coupons might have
been taken off, or they might have been ap-
plied for the payment of interest, and so
got into the hands of the public. 1In this
last way they might have been presented to
the State Treasury honestly for funding,—
I was sued upon a civil process for $450,-
000, in 1874, the allegation being that 1
had funded that amount illegally in the
Treasury. A judgment was rendered
against me for 875,000, but this, you will
bear in mind, was the judgment on a tech-
nical wrong in a civil suit.

As 800 as the conversion act was passed
a very large number of these bonds were
printed.  OFf these bonds $1,200,000 were
issued strictly in accordance with the provi-
sion of the act, but all others issued were
put-on the market in an arbitrary manner
For all that, the money obtained by the
sale of these bonds, which were optstanding
uutil repudiathed by Frank Moses, was used
by me, as 'I'reasurer, in accordance with
law.

ENORMOUS ISSUES OF BONDS.

Now, the 83,200,000 which the Legisla-
ture authorized the Governor to riise by the
gale of bonds had to be obtained at a sacri-
fice. The bonds of the State would not
soll at anythiug like par. lo fact, when
first igsued we were obliged to dispose of
them for twenty cents on a dollar.  When
the aets passed the Legislature T understood,
and [ think it was generally understood by
all membergof.the Legislature, except those
let into the seeret, that 83,200,000 in bonds
at par was the total sum authorized by the
acts.  When the acts were passed, however,
Chamberlain and Kimpton pointed out
what was the literal interpretation of the
acts.  They contended that bonds could be
sold at any sucrifice to obtain the sum in
cash of 83,200,000, Relying on Cham-
berlain as the |l‘;;:l| adviser of the board,
Seott ond I consented to the issue of the
amount of bonds necessary to raise the au-
thovized swm We Bansd, hiowever, that
the crdinary honds o the Seate were not

tokien veadily when pit on the market —

Bankers require the best DAcurity possible
before they will invest their money in the
purchase of bonds that the bonds are legal-
ly issued. This point was involved in some
doubt, and when they also discovered that
there were wore than a million of bouds
issued under the aot to provide for the pay-
ment of the publie decbt, they refused to
deal in these Eluuds, or rather to take them
in any way.

In this exigeney recourse was had to the
act authorizing the issue of conversion
bouds. The act provides that these bonds
shall be issued for the redemption of other
State securities, but it was contend :d by
Chamberlain and Kimpton thatthese boyds

udd ‘glso be ' = L deew & they
oould be put'on the market' and sold like
ordinary bonds, and the proceeds devoted
to the redemption of outstanding ‘claims
and to meet other State cxpenses. Scott
and I were prevailed upon by Chamberlain
and Kimpton to ecountenanee this issue of
bonds. When. therefore, these conversion
bonds were put dircetly on the market they
were sold quite readily, for bankers had no
means of knowing how many were issued or
could be issued in one year. So they sceured
these bonds as collateral seeurity and pur-
chased them in preference to the others.—
Perhaps this was not exactly fair, but we
went on the prineiple that outsiders were
bouud to look out fur themselves. The ob-
jeet of the Financial Board in this was to
secure money at the least cost to the State,
and there was no intention to defrand the
State thereby. During the four yeurs in
which we were in office tK8 bonded Natbt of
the State was inereased about 810,000,000,
All outstanding claims were provided for
and wiped out, so that at the end of the
four years the only outstanding debt was
for the current expenses of the State during
1872.

This board has been eensured for causing
these acts to be passed.  Who drew up and
presented the acts 7 Chamberlain drew up
every one of them and Kimpton presented
them. The proposition for the issue of
conversion bonds directly was made by
Chamberliin. I looked upon this issueas a
necessity.  Ilook upon it now as 1 did then,
My first opposition to the issue of Londs in
the constitutional convention was due to the
belief that the State expenses could be pro-
provided for without this issue, by taxation.
When ¥found; hl".~“'"'l."\|'i.’.l.'I iy die Buateex-
penses were extravagant and demands were
made upou the Treasury by law for money, |
acquiesced in the measures proposed by
Chamberlain and Kimpton.

A SERIOUS CHARGE AGAINST EX-00VERNOR
MOSES.

There was a terrible increase of expen-
ditures at cach suceceding scssion of the
Legisluture.  Frank Mosces was in the chajr,
and [ am told by trustworthy persons that
he has acknowledged to having signed away
&500,000 dishonestly, though I'am =aoge
that it was a much larger sum. 1 believe
that three or four millions of dollars weie
speut in excess of the necessary expenses
for the meetings of the Legislature during
these four years. Both Senate and llouse
were responsible for this. The first Presi-
dent of the Senate was a preds good man,
Boozer. They soon got him out, however.
He was elected a Judge and went out dur-
ing the first session. Ransier, a colored
man, took his place. He was equal to the
occasion.  Corbin was President pro tem.
of the Senate when Boozer, the Lieutenant
Governor, was absent. 1 paid Corbin a
good deal of money. Still he lield a large
number of offices and  reccived large sala-
ries and regular perquisites therefrom. |
know nothing, therefure, to inculpate him.

I had no doubt that a number of charges
brought against the treasury were improp-
erly passed by the Legislature. In particu-
lar, there were o number of $5,000 elaims
presented which | thoughy were outrageous;
certificates issucd by those who purchased
Senators and Representatives.  The certif-
icates were properly authorized, however,
and I had to pay them. Suppose T had re-
fused to honor them, what would have been
the result?  Why, | should have been
kicked out for not dving .y duty as Tren-
surer. There was too much influcnce
brought to béar against me.  1f 1 had stood
out alone it would not have made any dit
ference.  Why, | have been to Irank
Moges with tears in my eyes, and said to
him: “You will have no money at all in the
treasury if’ you go on in this way.” Irank
Moses would ouly look up and laugh.—
“Talk about these Republican reformers,”
he would say ; “you never heard me ¢ay any-
thing about reform.”  *No,” said I, “I nev-
er did.”

I went out of offico on Oetober 31, 1872,
Seott went out the same time, and  Moses
came in as (Governor.  Samuel Melton sue-
ceeded Chamberlain as Attorney General,
but when Chamberlain went out of office
lic beeame Melton’s law partogr sg® so got
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right behind the throne again. % P25 the
first acta passcd by the Legisk/d' I after
I'rank Moses became Governor was an act
directing  the Attorney (General of the
State to proseente the late Sinking Fund
Commissioners of the State for ecorruption.
These Commissioners were Scott, Neagle,
Chiambearlain, the Chairman of the Finance
Committec o the Senate and the Clinirman
ol the Ways aud Means Committee of the
House.  Did Melton do it now 7 What

did hedo? Whited until April, 1874, and
then commenced a prosecution against me.
The compluint was made by Daniel H.
Chamberlain, then Governor and ex-afficio
President of the Sinking Fund Commission.
'The Attorney General brought a suit for
the recovery of 825,000, alleged to have
been fraudulently misapplied. I wusarres-
ted and held to bail. A night or two be-
fore my arrest Chawberluin had been talk-
ing with we 08 pleasantly as ever in the
theatre where Auna Dickinson was lectur-
ing. Weo had a loving parting, but he
-snestked off and caused me to be arrested
on the next day, or within a fow days at

Wmm however, in
pressing tho thing to a suit it was nolle pros-

sed (sic) by the Attorney General. On
whose shoulders does the blame for the bor-
rowing of the §25,000 lie? The Siuking
Wand Commissioners ought to have been
prosecuted for their purt in the wmatter, as
well as for ocher erimes which they commit-
ted. The treasury needed the money, and
it was none of my business who lent the
amount. It was not my funcral at all. 1
consulted with Chamberlain, asking him it
it was any erime on my part to borrow this
money. “No,"” he said, “it is no erime of
yours.” Chamberlain will say now that he
was in the minority on the Sinking Fund
Commission, and that the ecommission lent
the money to the treasury without his con-
sent.  Avany raw, the Sinking Fund Com-
missioners arce responsible for this watter,
and not mysell] the Treasurer.
. THE BLUE MDGE RAILROAD SWINDLE.
In regard to the Blue Ridge Road swin-
dle, by whieh the State is said to have been
defrauded out of $1,300,000, I can say at
least that I had nothing to do with the road
exeept when ealled upon in my cupacity as
State Tressurer to puy over to the oflicers
of the road the serip voted by the legisla-
ture.  When Harvison was resident of
the road £4,000,000 was voled by the Leg-
islature in State scrip to defray the ex-
penses ol its construction.  Harrvison ap-
plied to Seott, wiwo was then Governcr, for
money, and Scott requested Kimpton to
furnish $200,000 to Harrison for the road,
in return for 8606,000 of' the bonded stock
of the road owned by the State.  Kimpton,
I believe, still has that $600,000 of stock.
Cameron suceceded  Iarvison as President

of tho rosd-and Puttevesn  suscsoedod am

cron.  So Patterson came to have control
of the &£000,000 of stock, less the 86,00,
000 which Kimpton had gobbled. [t is
this £3,600,000 that he hus got now to ae-
count for. | kuew that he horrowed 8325,-
000 from a gentleman in this eity. Mr. k.
BB, Wesley, giving 700,000 of the Blue
Ridge Road stock as security. 1 cannot
tell what disposition he made of any portion
except of this amount. 1 never owned a
dollar's worth of stock in the read myself.
Scott owned stock in it and holds it to-day,
As to the letter of Patterson to me as State
I'reasurer, published u few days ago, author-
izing me to deliver to H. II. Kimpton rev-
enuc land serip amounting to 114,250, 1
am ready to admit that it was genuine., 1
you ask me whether [ paid this order, 1
unswer that I paid every order for this scrip
made upon tke treasury by Senafor Patter-
son as President of the road. 1 did not
sce that I had any authority to withhold the
scrip so long as it was drawn in aceordance
with legal provisions. If the serip was
afterwards misapplicd T had  nothing to do
with this subsequent handling of it

As finaneinl agent of the Swte Kimpton
had in his possession all bonds of the State
that were ever issued for raising moncy.—
He was nct obliged by law to exhibit his
accounts to the Stute Treasurer or to the
“inancial Board, nor to render any vouch-
ers thercof, and he never did so until his
final settlement.  When his financial scttle-
ment was made in accordanee with a special
act he received from the Financial Board a
duc-bill of about $150,000, and settled with
the board upon what is stated to be a frau-
dulent set of books. Chamberluin was a
member of the board und took an active
part in all that pertains to the issue, man-
agement, and settlement of its finanecs.—
Judge Willard told me that Kimpton had
manufactured a fraudulent set of books,
but I cannot assert it of my own knowl-
edge. I suppose this statemeut will show
my hand to him, but I do not ecare much.
Chawmberlain signed the settlement and pa.
pers in that matter, and took part in all
other tranmsactions of the board.

THE PRINTING SWINDLE.

The appropriations for the benefit of the
Republican Printing Company were in
the main a gigantie swindle. Woodraff
and Joues who ran the company, will be
compelled to tell how the money was appro-
priated.

The following dispateh to the Charleston
News and Couwriersupploments Mr. Parker’s

rediction in regard to Messra. Jones and
oodruff:

“T'he agreement with Jones and Wood-
rufl, the late clevks of the House and Sen-
tte, is that a wolle pros. shall be entered on
the indictments againgt them, they to tes-
tify in behalt’ of the State when ealled
upon to do so. Fach surrenders £28,000
of bonanza warrants and all elaims against
the State for printing, &e.  Jones also sug-
renders his Beanlort property,
212,000, and Woodrafl surrenders the Ie-
prublican Printing Company’s building and

valued at

fixtures in Columbia, valued at about 87 -
000, and also claime against the Bank of
the State for £130,000. Both Jones and
Woodruff' saved their respective residences
in Charleston as settled upon the wife in
Woodruff's case, and the children in that of
Jounes."” '

Anto the Thomas W. Price Printing
Company, continued Mr. Parker, 1 know
that Thomas W. Price is a merchant in
Philadelphia, and T am quite positive that
when his claim for printing was first pre-
sented it was for 86,000, and was afterwards
raised to $16,000. James Thompson,
Chamberlain’s right-hand man and the Eqd-
itor of the Daily Union-Herald, acted as
an agont between Price and the treasury.
CHAMBERLAIN DIRECTLY CHARGED WITH

CORRUPTION.

I don't wish to say anything which may
appear like a personal attack upon Cham-
berlain, though 1 acknowledge that 1 have
been offended by his treatment of me. 1
do object, however, to being made the
scapegont of the ring, and I am by no means
willing that Chamberlain and”~ Kimpton
should foist off any of their load upen my
shoulders.
what Parker did and how he ncted in this
transaction and that, when 1 know that my
share in the questionable doings of the
ring from 1808 to 1874 was no greater,
say the least, than the other members
whom 1 acted.  During these six yea
corruption and peculation increased yearly,
and it is idle to attempt to paliate or @
it. If the present investigation in S
Carolina is pushed, the oxteut of the ecor-
ruption will be Inid bare and all who were
parties to it will be brought to judgment.—
L wish it to be understood that 1 do ot
ghrink from this investigation. 1 desire
rather that it be made as thorough and
searching as possiblo, and I am ready to hold
myself responsible for my share init. 111
have sinned in the watter I am ready
to make the amends which the State shall
direct. All that I ask for is that the
part which each one of the ring took in
the traunsnctions of those six years shall
be cxactly determined, and condemnation
meted out in proportion to the extent of
the offending.  Ifor Chamberlain  and
Kimpton to deny that they were privy to
what was going on is simply absured.—
Some things, uudoubtediv. Chamberlain had.
no hand in directly, though they were done
under his pose, and he must have known
about them. Inother transactions his name
did not appear, but there can be no ques-
tion that he was concerned in them in some
way. In other cases still he reaped a di-
reet benefit from his co-operation.

Take the case of the Marine and River

Phosphate Mining Company. The Shady
transactions connected with the manage-
ment of this compuny and the bills labbied
through the Legislature for its benefit are
quite generally known. The measures by
which the interests of its stuckholders were
subserved ii the Legislature have been pub-
lished in the Charleston papers, but Cham-
berlain’s ecnnection with it has not hereto-
fore been stated.  The stock of the company
was owned largely by members of the ring,
and Chamberlain held one-filteenth of it.
It was $500,000, I believe, in all, so that
Chamberlain’s share of the stock was 832,
200. Tim Hurley, Chamberlain’s right-
hand man and the Treasurer of Charleston
County, lobbied the bills for its benefit
through the Legislature.
Then there was the Greenville and Co-
lumbia Railroad. The bills passed in con-
nection with this road were notoriously dis-
reputable.  Its capital stock was held in
twelve shares, | think, of 25,000 ecach.—
Scott, Neagle, ’atterson, Chamberlain, Car-
dozo, Kimpton, Hurley, Crews and myself
were stockholders,

A BIT 0 ¢ DIRECT CORRUPTION,

[ know also thut Chamberlain reccived
£2,000 direct for his connecction with a
transaction which T do not care yet to make
public. It was the same transaction alluded
to in the letter which Elliott read in the
last nominating convention. He rose in his
sent, brandishing this letter, and threaten-
ing to make its contents publie. An agree-
ment was thereupon patched up between
him and Chamberlain, and he made the best
he could of his previous threats against him.
e read the letter, omitting the names of
the persons  concerned, one of whom was
Chamberlain. 1 have spoken of the 8150,

by the Financinl Board. Now, when Kimp-
ton was appointed fiuancial agent, an agree-

and myself, that all commissions aceruing to
him should be divided equally among the
three.  Scott was left out of this arrange-
ment, although he was on thée Returning
Board. Chamberlain  and myself were
thus entitled by this agreement to £50,000
of the aundited claim. As a matter of fact
we never got a dollar of this amount, for
Kimpton’s due-bill has never been paid, and
I should be very much surprised if iv ever
should be, in view of the coming develop-
ments in the pending investigation.  Both
Chamberlain and  Kimpton will deny this
arrangement as o matter of course, but it
is a fuet, nevertheless.  You may remember
the letter from Chamberlain to me, pub-
lished in the Charleston News and Conrier
some time ago, which read, ax nearly as |
ean now remember: “Dear Parker, how
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I am tired of hearing about .

000 due-bili in favor of Kimpton, audited

ment was made between him, Chamberlain




